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Group Structure

AEEREE

As at 23 August 2024
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2024 (the “period”) together with the comparative
figures for the corresponding period in 2023. These interim results
have been reviewed by the audit committee of the Company.

For the six months ended 30 June
BEA~B=1tHIE~ERA

Unaudited

RBEX

Revenue WA

Gross Profit EH

Gross Profit Margin EH =

Gain on disposal of an associate s —EBE R E R
Profit before tax R A A

Profit for the period attributable to B2 T1# A A JE{5 2N B[S
owners of the parent bl
Net Profit Margin RS

Earnings per share — basic (RMB)  &k&F] — EAX (ARHE)
Interim dividend per share (HK$) SR ERE (BE)
Net asset value per share (RMB) HRFEER (ARE)

Financial Highlights
MBRHE

R (ER) BERAR ([ARAR) 2ESR ([E
ZNe(EF) BEUREARANENMB AR
(KB BEZE_Z_WFA=+HIERE
A (REIFE D 2 REEZEARHERE - ER-F
“=HFRPNLEERET - WEPMEECKEHAR
AINEZLZEEEMH -

2024 2023 Change
—E-NF TTEC=4 B
RMB’000 RMB’000

ARBFT ARETT

577,447 649,920 -11.2%
337,912 361,849 -6.6%
58.5% 55.7% 2.8 percentage points
2 818" D2

286,670 0 N/A i A
556,752 327,211 70.2%
493,046 255,941 92.6%
85.4% 39.4% 46 percentage points
4618 B B

0.3286 0.1707 92.5%
0.015 0.015 -
2.180 1.876 16.2%
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Management Discussion and Analysis
EEENwmE DN

RESULTS

The Group recorded revenue of approximately RMB577,447,000
for the six months ended 30 June 2024 (2023: RMB649,920,000),
representing a decrease of approximately 11.2% as compared to
the same period of 20283. Profit attributable to owners of the parent
was approximately RMB493,046,000 (2023: RMB255,941,000),
representing an increase of approximately 92.6% as compared to
the same period of 2023. The increase in profit for the period was
mainly attributable to the net gain of approximately RMB277,627,000
(before tax RMB286,670,000) from the disposal of the Group’s 35%
equity interest in AD Pharmaceuticals Co., Ltd. with nil carrying
value, and the net gain of approximately RMB89,292,000 (before tax
RMB105,049,000) from the government subsidy for the verification
of the equipment in the factory on Tianling Road. Excluding the
above non-recurring profit of approximately RMB366,919,000,
recurring profit attributable to owners of the parent for the first half
of 2024 amounted to approximately RMB126,127,000, representing
a decrease of approximately RMB13,830,000 or by 9.9% as
compared to approximately RMB139,957,000 for the same period
of 2023, which was mainly due to the relocation of Tianling Road
factory of Suzhou Dawnrays Pharmaceutical Co., Ltd. (“Suzhou
Dawnrays”), the construction of a new factory of Lanzhou Dawnrays
Pharmaceutical Co., Ltd. (“Lanzhou Dawnrays”), the impact of the
centralized procurement of “Anneixi” and the increase in research and
development expenses of the new research institute.

INDUSTRY ENVIRONMENT

In the first half of 2024, the pharmaceutical industry continued to
make steady progress in the transformation and upgrading in the
post-pandemic era. Driven by various factors such as technological
innovation, market demand and policy support, the industry
demonstrated strong momentum and extensive development
prospects.

The accelerating trend of population ageing has fuelled growing
demand for geriatric disease treatment and health management
services. In addition, in the post-pandemic era, with the increasing
health awareness among consumers, healthy lifestyles and preventive
medicine are gradually being emphasised. The pharmaceutical
industry has begun to focus more on health management and
disease prevention, providing personalised health advice and disease
risk assessment services to help consumers better manage their
health. The government continues to implement healthcare reforms
to optimise the allocation of healthcare resources, strictly control
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Management Discussion and Analysis

drug prices, improve the accessibility and fairness of healthcare
services, as well as put forward new requirements on cost control,
pipeline management, and marketing for enterprises. With the rapid
development of science and technology, digital healthcare made
significant progress in the first half of 2024. The increasing application
of technologies such as artificial intelligence, big data and cloud
computing in the healthcare sector not only improved the efficiency
and quality of healthcare services, but also provided new solutions
for disease prevention and health management. Digital services such
as telemedicine, online clinics and intelligent health monitoring have
gradually become the norm, changing the traditional mode of medical
services and marketing.

BUSINESS REVIEW

During the period, the ninth batch of national centralized procurement
was finalized and one of the Group’s products, “Azithromycin for
Suspension” (Peidi({fli#)) won the bids in this round of national
centralized procurement. In the first half of the year, due to the
impact of the centralized procurement of “Anneixi” (Z W) and the
relocation of the factory of cephalosporin bulk medicines as well as
the filing of the co-operative manufacturers, total sales decreased
by 11.2% as compared with the same period of last year. Of which,
the sales volume and sales amount of the Group’s anti-hypertensive
drug “An” (%) series product decreased due to factors such as the
national centralized procurement of “Anneizhen” (ZANE), “Anneixi” (
ZNE) and “Anmeiping” (Z3F). The sales volume and amount of
“An” series products decreased by 2.8% and 18.4% respectively,
as compared with the same period of 2023; the sales volume of
Fujian Dawnrays series products which are mainly used for treating
hyperlipidemia increased by 11.2% while the sales amount increased
by 4.3% as compared with the same period of last year; the sales
volume of anti-allergic drugs “Xikewei” (FHR] &) and “Xikexin” (F8A]
¥ increased by 6.4% while the sales amount decreased by 1.9%
as compared with the same period of last year; the sales volume of
Entecavir Dispersible Tablets increased by 25.9% while the sales
amount increased by 15.0% as compared with the same period of last
year. Given the relocation of the production factory of bulk medicines
and the filing of the co-operative manufacturers, the sales volume and
amount of cephalosporin intermediates and bulk medicines decreased
by 88.3% and 84.9% respectively, as compared with the same period
of 2023.
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Management Discussion and Analysis

EEEN®R DN
PRODUCT RESEARCH AND DEVELOPMENT

The Group established the “Suzhou Dawnrays Advanced Technology
Research Institute” to coordinate with and manage the technical
R&D teams of various subsidiaries under Dawnrays Group, integrate
the technical forces in the R&D of generic drugs and new drugs,
and continuously improve the Group’s R&D level and significantly
enhance its self-research capability. Noticeable results have been
achieved in product project selection, tracking and analysis of product
under research, accelerated application progress, and innovation
in performance appraisal system. The Group will continue investing
more resources in R&D and innovation of production technology and
products, and seek various cooperation opportunities externally so as
to optimize product mix and profitability foundation.

NEW PRODUCTS AND PATENT LICENSING

During the period, a total of the following six applications of the Group
have been approved by the Center for Drug Evaluation of NMPA (the
“Center”): Loxoprofen Sodium (60mg), Ceftazidime for Injection (1.0g),
Cefixime Tablets (0.2g), Cefuroxime Sodium for Injection (0.75g),
Cefuroxime Sodium for Injection (1.5g), Cefminox Sodium for Injection
(1.0g). Another 4 varieties were applied to the Center for registration
(among them: 3 supplemental applications (increase in specifications)
and 1 supplemental application (consistency evaluation)). Currently,
there are 8 varieties under review in the Center.

During the period, the Group obtained the following patent
certificates:

A national patent certificate (patent number: ZL 2022 1 0402664.5)
was granted for “A preparation method for Benidipine Hydrochloride”
on 21 January 2024;

A national utility model patent certificate (patent number: ZL 2023 2
1773579.6) was granted for “A nozzle adjustment device for coating
machines” on 26 April 2024;

A national patent certificate (patent number: ZL 2021 1 1517704.2)
was granted for “A method for the preparation of pharmaceutical
grade anhydrous ethanol by recycling of Sulbactam Sodium stock
solution” on 31 May 2024;

A national patent certificate (patent number: ZL 2022 1 0183885.8)
was granted for “A preparation method for Crisaborole” on 31 May
2024;

08 DAWNRAYS PHARMAGEUTICAL (HOLDINGS) LIMITED SR I 8475 (1% 0%) AR A 7

2= A ER

AR ER[BIRK ST B [ BN R S5 HE BT T2 B | AR & 155 5
EERINEEE T AR AN EE - %é/—\fﬁﬁz
BN ERENRMNE - EEEHEOKTREL
¥ B IBARS - EERIMIBHE  EfE
mEREEDAT - IR BT - BB BIE AR F
TEKBEE - ARERBERAESZERNEE
BAMTFEm AT AR - WEINSKEREHANEIE
W - DADNSREE M S B AN B R o

HEMMNEFRERBR

REEAEER A TI6ERBRPABCEBERER
EEREEREMBETPL ([FFFODBE BR
&Z34h (60mg) ~ JE 5T FEAMEE(1.0g) * SBFETAS
(0.29) ~ VX 5T FISEFERL SE4M(0.750) ~ JE 5T FSEFRL ¢
§0(1.59) ~ JE5T A SEFAKFEIN(.0g) - BEAEmMRM
FETAROLETT T M ER IR (KA - 7R s GE IR
&) S ; IR (—BUERHE) 1E) o B RIfEST
FEER ShfE ke o

AERAEBEFUTENES -

[—TEEBE EMFMERFET LR T _NF—
A +—RAERRERERNZE (FF52L 2022 1
0402664.5) ;

AT _MEMA

—Es zﬂ%ﬁﬁﬂﬁ*%? 5G]
i} (B F5EZL 2023

T+ ANBERXERH
21773579.6);

KEIY
BEHES

[ —TE FI| 3 &7 B2 18 £ £ 7 (0] Uk 45 %5 B A4 K 2 B2
WA —_E-_NERA=+T—HERR#ERAR
M E (BEF5%RZL 2021 1 1517704.2) ;

[—ERVHMENEGER X RS _NFHA
=+ —HERRZEBERNEFEE (BF5EZL 2022 1
0183885.8);



Management Discussion and Analysis

A national patent certificate (patent number: ZL 2022 1 0318770.5)
was granted for “A preparation method for Rosuvastatin Calcium and
it intermediates” on 18 June 2024; and

A national utility model patent certificate (patent number: ZL 2023 2
33408351.0) was granted for “A transparent film packaging machine for
tablet production” on 18 June 2024.

PROJECT CONSTRUCTION

As at 30 June 2024, Lanzhou Dawnrays has completed the safety and
environmental trial production runs and obtained the drug production
license. Certain bulk medicines from the bulk material workshops in
the factory of Suzhou Dawnrays on Shanfeng Road have obtained
notification of passing GMP compliance inspection and have been put
into production, and the preparation workshop has passed the GMP
on-site inspection and is expected to be officially put into production
in the second half of the year.

OTHER MATTERS

The Group continuously adhered to the management policy of quality
first, and steadily improved its product quality. Work in terms of
corporate governance and focusing on social responsibility was also
promoted in an orderly manner. The corporate structure was further
optimised, and staff training, performance appraisal reform and risk
control were strengthened.

HONORS AWARDED TO THE GROUP IN THE FIRST
HALF OF 2024

In February 2024, Suzhou Dawnrays Pharmaceutical Co., Ltd. was
awarded the honorary credential of “2023 Advanced Collective in
Industrial Enterprise Safety Production Management in Wuzhong
District” by Suzhou Wuzhong Emergency Management Authority.
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Management Discussion and Analysis
EEENwmE DN

PROSPECT

With accelerating population ageing, the growing demand for high-
quality medicines for the treatment of geriatric diseases and chronic
disease management services has brought enormous market potential
and innovation opportunities to the pharmaceutical industry. The
steady implementation of policies such as consistency assessment,
centralized volume-based procurement and price governance
has provided new opportunities for the development of generic
pharmaceutical enterprises, while at the same time placing higher
demands on them in terms of cost control, pipeline management and
marketing.

Against this backdrop, the Group needs to accelerate its pace in
research and development, production and sales to actively adapt to
market changes and continue to promote its corporate development.
In terms of research and development, the Group will adhere to the
strategy of innovative development and make use of the integrated
resources of the “Suzhou Dawnrays Advanced Technology Research
Institute” and “Nanjing PharmaRays Science and Technology Co.,
Ltd.”. We provide patients with life-cycle medication services with
an orientation on clinical needs and a main focus on the product
line for chronic diseases. At the same time, we concentrate on the
research and development of difficult-to-generate, first-to-market
and innovative drugs to achieve the synergistic development of
generic drugs and innovative drugs. In terms of production, we
adhere to the development strategy of integrating bulk medicines and
preparations, and leverage on the advantages of the bulk medicine
and intermediate production capacity of Lanzhou Dawnrays and the
Shanfeng Road factory of Suzhou Dawnrays to provide more high-
quality and low-cost products. With the successful commencement
of the two relocation projects, the Group’s production facilities have
reached an even higher standard in terms of hardware and software,
which will help accelerate the commercialisation of the Group’s
innovative research and development results, and at the same time
provide strong support for the rapid development of the bulk medicine
business, thereby enhancing the Group’s competitiveness in the
face of the healthcare reform and competition in the industry. On the
sales front, the Group will establish wider co-operative relationships
with pharmacy chains and explore diversified business models for
mutual development. In the meantime, the Group will actively embrace
pharmaceutical e-commerce to launch online sales and make use
of new media to strengthen brand communication, so as to build
the second growth curve of Dawnrays Pharmaceutical. Dawnrays
Pharmaceutical will continue to uphold the principle of putting product
quality first and sound financial management, and will continue to
enhance its operational efficiency, with a view to energising the
Group’s sustainable development and creating long-term value for its
shareholders.

10 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED 3R 3% 84%5 (%) B R A ]

RZ

BEE AR EREHINE - ®RENEFRRAER
BEAEREERGHFRMIER - RBETEGRT
ERWTIZE N MBIFHEE - BRI —ZIEFE
BRERMERIENRIEN - RITRELED
BRI THAKE - RIS MY S RERAES -
EBEEMNTSHETEREL T ESHNENR -

AEFBEE-AER N HEME LE #HES
RETIE K - BIRERMSEC - FEREDZE
BR - ETREE - AKEREFA BRI
AR [ER MR B SEE BT A e b | M0 [ B A K m s
MEARARIBEER  NBRAFRAER - A
EMEMSATE  RBERHEEEMBHNAE
ARTS © FEF - FPIBOTNENT - BB 2T
% BROMERAFNENHRER - £ES®
ER R R AR — LR B R RAS - TON A
JHER B M &k SR B 25 8 B R 8 ) JR B B e AR ] 28
REY REEZEME  ERANER - BEW
EfERE WIBFARE - AEE L EREERNE
HESED T EEKE  ERARINEEEE]
IR RO EL - ARAREEEBIRRER
REANXE  RASEEBNEENTESRSD
MEFES - HEHH  AREMEEHEERTE
FZONEIERE  REZITEMEBER - KE%
& FE - BEHDEESHARG LHE M
BRI IR EIE - FTERKRBEMNE Kk
R RInMEREERFEREEE FHRAIFE
R EEE  TEHRIHEZME - RAKENA]
FEZRRIASN  RERAERBEE-



Management Discussion and Analysis

FINANCIAL REVIEW

SALES AND GROSS PROFIT

For the six months ended 30 June 2024, due to the impact of the
relocation of factory of Suzhou Dawnrays located on Tianling Road,
the newly construction of factory of Lanzhou Dawnrays and the
centralized procurement of “Anneixi” (£ %), the Group recorded a
turnover of approximately RMB577,447,000, representing a decrease
of 11.2%, compared with that of approximately RMB649,920,000
during the corresponding period of last year. Of which, sales of
finished drugs was approximately RMB560,878,000, representing
an increase of sales amount of approximately RMB20,565,000
or 3.8% as compared with the corresponding period of last year;
sales of intermediates and bulk medicines was approximately
RMB16,569,000, representing a decrease of approximately
RMB93,038,000 or 84.9% as compared with the corresponding
period of last year.

Finished drugs comprise system specific medicines, powder for
injection and tablets of cephalosporin and other oral solid-dosage-
form of antibiotics. Taking into account of the total turnover, sales
amount of finished drugs was approximately 97.1%, representing
an increase of 14 percentage points as compared with last year,
of which, sales amount of system specific medicines accounted for
approximately 89.4% of sales of finished drugs.

Due to the impact of the relocation of factory of Suzhou Dawnrays
located on Tianling Road, export sales during the period amounted
to approximately RMB3,237,000, accounted for approximately 0.6%
of the total turnover, representing a decrease of 63.6% as compared
with the corresponding period of last year. The export destinations
mainly included countries such as Pakistan and Vietnam etc.

Gross profit was approximately RMB337,912,000, which was
decreased by approximately RMB23,937,000 or 6.6% as compared
with the corresponding period of last year. Gross profit margin was
58.5%, which was increased by 2.8 percentage points as compared
with 55.7% as in the corresponding period of last year. This was
mainly due to the effect of the increase in the sales proportion of
finished drugs.
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TABLE OF TURNOVER ANALYSIS - by product category

EXBEONM-—RERERE D

L)

PRODUCT TURNOVER (RMB’000) SALES BREAKDOWN (%)
Em EEE (AR TR HE L BI(%)
For the six months For the six months Percentage
ended 30 June ended 30 June points
BEZRA=THLAMEA BEZRA=THLAMEA changes
2024 2023 Changes 2024 2023 25
—E-ME —T-= g Z—B-WNE —T-=F (BDE)
Finished Drugs P B 560,878 540,313 20,565 97.1 83.1 14.0
Intermediates and Bulk Medicines 7 sl 82 [ [R5 % 16,569 109,607 -93,038 2.9 16.9 -14.0
Overall & 577,447 649,920 -72,473 100.0 100.0 0.0
EXPENSES EH

During the period, the expenses incurred were approximately
RMB199,100,000, equivalent to 34.5% of turnover (2023: 27.3%),
an increase of 7.2 percentage points as compared with the same
period of last year. The total expenses increased by approximately
RMB21,833,000 as compared with the same period of last year.
Among them, selling expenses were approximately RMB68,911,000,
which was basically same as the corresponding period of last year.
The administrative expenses were approximately RMB54,148,000,
which was decreased by approximately RMB5,032,000 or 8.5%
as compared with the same period of last year. This was mainly
due to the impact of decrease in amortisation of land use right
and loss on work stoppage. Research and development expenses
were approximately RMB43,883,000, which was increased by
approximately RMB13,122,000 as compared with the corresponding
period of last year. Other expenses were approximately
RMB29,498,000, an increase of approximately RMB11,504,000
as compared with the corresponding period of last year. This was
mainly due to the high products’ unit cost caused high provision of
inventories during the trial production period of Suzhou Dawnrays and
Lanzhou Dawnrays.
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SEGMENT PROFIT

For the six months ended 30 June 2024, the segment profit of
finished drugs segment was approximately RMB264,462,000, which
was decreased by approximately RMB25,839,000 when compared
with the segment profit of approximately RMB290,301,000 as in the
first half of 2023. This was mainly due to the impact of the centralized
procurement of “Anneixi” (ZNE). The segment loss of intermediates
and bulk medicines segment was approximately RMB25,858,000,
which was increased by approximately RMB13,589,000 when
compared with the loss of approximately RMB12,269,000 as in the
first half of 2023. It was mainly due to Suzhou Dawnrays and Lanzhou
Dawnrays had not reached the normal production capacity which had
caused the impact of rising costs.

DISPOSAL OF SHARE INTEREST IN AN ASSOCIATE

Dawnrays Biotechnology Capital (Asia) Ltd. (“Dawnrays
Biotechnology”), a subsidiary of the Group, originally invested a total
of RMB185,000,000 for 35% share interest in AD Pharmaceuticals
Co., Ltd. (“AD Pharmaceuticals”). During the period, the Group
shared an unaudited investment loss to an associate of approximately
RMB3,696,000, in proportion to the investment percentage in AD
Pharmaceuticals, therefore, the carrying amount of the investment
in an associate was Nil (31 December 2023: Nil) and loss allowance
for the loan to an associate was RMB19,283,000 (31 December
2023: RMB15,588,000) respectively. On 8 February 2024, Dawnrays
Biotechnology entered into a share transfer agreement with Akeso
Biopharma Co. Ltd. (“Akeso Biopharma”) to sell the 35% share
interest of AD Pharmaceuticals to Akeso Biopharma for approximately
RMB267,387,000 (“the Purchase Price”) and AD Pharmaceuticals
agreed to repay the loan and interest accrued up to 8 February
2024 approximately RMB122,613,000. Details was set out in the
Company’s announcements dated 9 February 2024 and 4 March
2024. According to the share transfer agreement, Dawnrays
Biotechnology received repayment of loan and interest approximately
RMB122,613,000 on 12 March 2024 from AD Pharmaceuticals and
received final payment from Akeso Biopharma for the Purchase Price
on 2 July 2024.
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PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2024, profit attributable to
owners of the parent amounted to approximately RMB493,046,000,
representing an increase of approximately RMB237,105,000 or
92.6% as compared with the corresponding period of last year. The
reason for the increase was due to the net gain of approximately
RMB277,627,000 derived from disposal of the Group’s 35% equity
interest in AD Pharmaceuticals, and the net gain of approximately
RMB89,292,000 from the government subsidy for the verification
of the equipment in the factory on Tianling Road. After deduction
of these profit, profit attributable to owners of the parent amounted
to approximately RMB126,127,000, which was decreased by
approximately RMB13,830,000 or 9.9% as compared with the
corresponding period of last year.

ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2024, net assets attributable to owners of the parent
were approximately RMB3,271,104,000. The return on net assets,
which is defined as the profit attributable to owners of the parent
divided by net assets attributable to owners of the parent, was 15.1%
(2028: 9.1%). The current ratio and quick ratio was 3.40 and 3.04
respectively. Turnover days for trade receivables were approximately
49 days. Turnover days for accounts receivable including trade and
notes receivables were approximately 96 days. The turnover days
for accounts receivable including trade and notes receivables has
decreased by 15 days as compared with the corresponding period of
last year. This was mainly due to the decrease in the sales proportion
of bulk medicines which had long payment period. Turnover days for
inventory were approximately 168 days, an increase of 23 days as
compared with the corresponding period of last year. This was mainly
due to the increase in bulk medicines’ stock at the end of period.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

As at 30 June 2024, the Group had financial assets at fair value

through profit or loss (comprising of certain listed shares investments)

including:

(i)

(i)

invested in certain Hong Kong public listed shares amounted
approximately RMB9,848,000 (31 December 2023:
approximately RMB10,333,000);

purchased certain structured deposits of floating income
principal-preservation type with annual interest rate from
1.0% to 2.805% of RMB92,500,000 (31 December 2023:
RMB150,000,000) from four good credit worth banks in China.
The expected yield would be approximately RMB513,000
in total. The structured deposits were relatively lower risk of
default. All principal and interests will be paid together on
the maturity date. The Board believes that the investment in
aforementioned structured deposits can strengthen the financial
position of the Group and bring the fruitful contribution to the
profit of the Group.

The above mentioned financial assets at fair value through
profit or loss amounted to approximately RMB102,861,000 (31
December 2023: approximately RMB160,871,000), representing
approximately 2.5% (31 December 2023: 4.4%) of the total
assets of the Group. For the period ended 30 June 2024, the
Group recorded net gain of approximately RMB4,093,000 (2023:
approximately RMB3,484,000) on the financial assets at fair
value through profit or loss.

As at 30 June 2024, the Group’s financial investment of
RMB20,000,000 (31 December 2023: RMB20,000,000) to hold
1,895,735 shares of Waterstone Pharmaceuticals (Wuhan)
Co., Ltd. (stock code: 873938), accounting for 1.48% of share
interest, did not have any indications of impairment.

The Board believes that investing in equity investments and financial

assets can diversify the Group’s investment portfolio and achieve

better returns in the future.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group held cash and bank balances of
approximately RMB1,132,322,000 (31 December 2023: approximately
RMB905,826,000). Financial assets at fair value through profit or
loss amounted to approximately RMB122,861,000 (31 December
2023: approximately RMB180,871,000). Holding notes receivable
amounted to approximately RMB139,836,000 (31 December 2023:
approximately RMB169,611,000).

During the period, the net cash flows from operating activities
was approximately RMB171,454,000 (2023: approximately
RMB192,470,000). Net cash flows from investing activities was
approximately RMB29,185,000 (2023: net cash outflows from
investing activities was approximately RMB204,020,000). Net cash
flows used in financing activities was approximately RMB31,428,000
(2023: approximately RMB70,538,000). Cash and cash equivalents
increased by approximately RMB169,211,000 (2023: decreased by
approximately RMB82,088,000).

As at 30 June 2024, the Group had aggregate bank facilities of
RMB1,325,000,000 (31 December 2023: RMB1,270,000,000).
As at 30 June 2024, the Group’s interest-bearing bank and other
borrowings amounted to approximately RMB182,552,000 (31
December 2023: approximately RMB120,060,000), including undue
discounted notes receivable approximately RMB27,552,000 and short
term bank loans totaling RMB155,000,000 which were subject to the
arrangement of fixed interest rates ranging from 1.27% to 3.6% per
annum respectively. Of which, RMB5,000,000 short term bank loan is
secured by corporate guarantee of the Group’s subsidiary. As at 30
June 2024, the debt ratio (defined as sum of interest-bearing bank
and other borrowings over total assets) of the Group was 4.5% (31
December 2023: 3.3%).

As at 30 June 2024, the Group had inventory balance
approximately RMB235,656,000 (31 December 2023: approximately
RMB211,107,000).
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SIGNIFICANT INVESTMENT AND ASSETS CHANGES

The registered capital of Lanzhou Dawnrays, the Group’s production
base for bulk medicines and intermediates, was RMB540,344,000.
During the period, Suzhou Dawnrays invested payable registered
capital of RMB50,000,000. As at 30 June 2024, the aggregated
paid-up registered capital was approximately RMB475,750,000.
The project covers an area of 250 mu. The main products are
cephalosporin bulk medicines and intermediates, system specific bulk
medicines, raw materials of enzyme inhibitors, and raw materials of
health supplements. The funds of approximately RMB492,982,000 are
planned to be invested in the project. The phase | of the project was
completed and put into production.

Due to the urban planning adjustment of Wuzhong Economic
Development District by Suzhou Municipal People’s Government,
whole entity of factory of Suzhou Dawnrays located on Tianling Road
relocated to Shanfeng Road in Wusongjiang Chemical Industrial Park
of Wuzhong Economic Development Zone (the “Relocation Project”).
Suzhou Dawnrays entered into the Compensation Agreement in
respect of the relocation of factory located on Tianling Road with
the local government on 20 December 2017. Both parties agreed
the relocation compensation amount was RMB351,200,000. As of
the end of June 2024, Suzhou Dawnrays had received relocation
compensation of RMB175,595,000. The planned investment of the
Relocation Project is approximately RMB565,497,000. Certain bulk
medicines from the bulk material workshops in the factory of Suzhou
Dawnrays on Shanfeng Road have obtained notification of passing
GMP compliance inspection and have been put into production. The
preparation workshop has passed the GMP on-site inspection and
is expected to be officially put into production in the second half of
the year. During the period, Dawnrays International Company Ltd.
invested payable registered capital of USD5,000,000 into Suzhou
Dawnrays.

Dawnrays (Nantong) Pharmaceutical Science and Technology Co.
Ltd., a subsidiary of the Group, was deregistered in January 2024.

As at 30 June 2024, there was no sign of impairment of goodwill of
RMB241,158,000 generated from the acquisition of Top Field Limited
and its subsidiary, Fujian Dawnrays Pharmaceutical Co., Ltd. (“Fujian
Dawnrays”).
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As at 30 June 2024, the Group’s contracted but not provided
for plant and machinery capital commitments amounted to
approximately RMB82,190,000 (31 December 2023: approximately
RMB62,588,000), which mainly related to investments in the project of
Lanzhou Dawnrays and the Relocation Project of Suzhou Dawnrays.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and
associated companies during the period. The Group has sufficient
financial and internal resources, but still may finance aforesaid capital
expenditure with bank borrowing(s) or the Group’s internal resources.

FOREIGN EXCHANGE AND TREASURY POLICIES

For the period ended 30 June 2024, the Group recorded an
exchange loss of approximately RMB2,689,000 (2023: approximately
RMB6,205,000) due to the fluctuation of Renminbi exchange rate.
During the period, the Group’s substantial business activities, assets
and liabilities are denominated in Renminbi, so the risk derived from
the foreign exchange is not high. However, the Group pays dividends
in Hong Kong dollars. Therefore, foreign exchange risk is mainly
related to the Hong Kong dollar.

The treasury policy of the Group is to manage any risk of foreign
exchange or interest rate (if any), only if it will potentially impose a
significant impact on the Group. The Group continues to observe the
foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and
interest rate risk with interest rate swap contracts if necessary.

STAFF AND REMUNERATION POLICY

As at 30 June 2024, the Group employed 1,175 employees and the
total remuneration for the period was approximately RMB106,147,000
(2023: RMB96,929,000). The increase in remuneration was mainly
due to the annual salary increase and also the increase in labour
force due to Lanzhou Dawnrays and Suzhou Dawnrays located
on Shanfeng Road commenced production and verification. The
Group regards human resources as the most valuable assets and
truly understands the importance of attracting and retaining high-
performance employees. The remuneration policy is generally based
on the references of market salary index and individual qualifications.
The Group provides its employees with other fringe benefits, including
defined contribution retirement schemes, share option scheme and
medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommodation.
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CHARGES ON ASSETS

As at 30 June 2024, the Group had not pledged any assets to banks
to secure credit facilities granted to its subsidiaries (31 December
2023: nil).

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND
EXPECTED SOURCE OF FUNDING

Save for those disclosed above in connection with capital
commitments under the section “Significant Investment and Assets
Changes”, increase registered capital of subsidiaries and capital
investment for the Relocation Project, the Group does not have any
plan for significant investments or acquisition of capital assets.

SEGMENT INFORMATION

An analysis of the Group’s segment information for the six months
ended 30 June 2024 is set out in note 2 to the interim financial
information.
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DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, to the best knowledge, information and belief of
the Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive Officer of the Company
in the shares or underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers, were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE COMPANY:

Number of shares held,

EERAERNRORABERONERRAR

RZZ-WFNAZ+H  &AREEE—U4E
BEREMA FIBEMEAME  ARFEER
BERAARREEMBEZE (ERREHK
HEROI (FHREEGG ) EXVED) RIARZA
HER D RESHFT  BECHERAATRIEBES
MEEGOIE2METFEMN S LM SiRE L™
NRAEFHETESFR IR ETREMNEARAR]
REABMERZHAERAR ([HRM]) ks
KRBHINMT -

REQXRAEZBRTHEA :

capacity and nature of interest

BENROHE  HHREENE

Directly Share
beneficially option
Name Notes owned granted
ERRN
% i3 ERERER BRE
Directors
=
Ms. Li Kei Ling (@) 107,372,000 -
FHRLL
Mr. Hung Yung Lai () 1,880,000 -
ERELE
Mr. Leung Hong Man (b) - -
RRREE
Chief Executive Officer
wH
Mr. Wu Weixian () 2,000,000 6,000,000
REBEE
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Approximate
percentage of

Through the Company’s
controlled issued share
corporation Total capital (%)
HIERDTF

BB BRTRA
AAEE ay 98 2 (%)
596,932,000 704,304,000 46.94
596,932,000 598,812,000 39.91
112,284,000 112,284,000 7.48
- 8,000,000 0.53



LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION:

Other Information

HibEH

REBEEROREEROPNER

Name of Director

ExEW

Ms. Li Kei Ling

FHRUL

Mr. Hung Yung Lai

Name of associated
corporation

HEEEEE
Fortune United Group

Limited

Fortune United Group
Limited

Relationship with
the Company

BANFANEE

the Company’s holding
company
ARRHERAT

the Company’s holding
company

Percentage of
the associated

ANGl:ob2d NG

(@) 596,932,000 shares of the Company are held by Fortune United Group
Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and
Hunwick International Limited, which is wholly-owned by Mr. Hung
Yung Lai, are each beneficially interested in 50% of the share capital of
Fortune United Group Limited.

(b) 112,284,000 shares of the Company are held by Toyo International
Investment Limited, a company incorporated in Hong Kong. Mr. Leung
Hong Man and Mr. Leung Yiu Sing are each beneficially interested in
50% of the share capital of Toyo International Investment Limited.

(c) Interest of 6,000,000 underlying shares are the share options granted to
Mr. Wu Weixian under the share option scheme of the Company. Mr. Wu
Weixian is deemed to be interested in the shares which will be issued to
him upon his exercise of options, representing approximately 0.40% of
the Company’s issued share capital as at the date of this report. Details
of Mr. Wu Weixian’s interests in the share options of the Company are
disclosed in note 17 to the interim financial information.

Save as disclosed above, as at 30 June 2024, none of the Directors
or Chief Executive Officer of the Company had any interest or short
position in the shares or underlying shares or debentures of the
Company or any of its associated corporations as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

Number of corporation’s
Ordinary Capacity and issued share
shares held nature of interest capital (%)
BB
ERTRAE
FEEBREE SOREREME B2 (%)
2 Through a controlled 50
corporation
BB—HEHAT
2 Through a controlled 50
corporation
BB—FEEHAT
Pt 5
(@) 596,932,000 R AR AIRMH B — KR EBHER

B B &k K 329 A BlFortune United Group
Limitedfr# A ° Fortune United Group Limited
MR ARTEBRZIT 2 EHAE HKeysmart
Enterprises Limited X HREBME e £ 2 EHA R
Hunwick International Limited& & & % # H50%
M o

112,284,000 A A A0 B — KR BB A
UMRRREEBREBERABMEE - REH
BIREFRAFNEHEBTRAHRREREE
KRB SEES B BEmEAS0%ES

6,000,000% 18 B i () B0 # 25 AR IR A 2 &) 85 iR
BAERTREELENERE SEEELE

WEREEETEAMBERERTEITRR 2K
R OEARBRAREBEEHTRMHE

0.40% - EAREBERENARBBREEZEN
BN RSB ER M7 -

Br baiESN RZZT-—NFRNA=Z+H HELX
NAE BB N AR R E A AR EE AR
7 HERGHEST  BBECHERNRAFRE
FERBEGKRIEB2MGFEN T LM - RE
I RARIES#HTERESF X ZINRESTRERAM
SARRNR LB R ATEIMERS S AR -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying
shares” above and in the share option scheme disclosures in note 17
to the interim financial information, at no time during the period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their respective
spouse or minor children, or were any such rights exercised by them;
or was the Company, its holding company, or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option
scheme are set out in note 17 to the interim financial information.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2024, to the best knowledge, information and belief of
the Company after making reasonable enquiry, the interests or short
positions of the following persons, other than persons who were
Directors or Chief Executive Officer of the Company, in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO were
as follows:
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EEREROIEFNES

BRI Lot [ 2 5 R AR &k O AR I AR BR AR {7 A #E 2
KRR | — & KR R 5 B R R 7P S B A A
FHEWBENEE EAPRYEEMNES K
FORBHARMISHN FLEREBRBEAR
AR EFH TERBRENER - RIRFTT
EEAZSEN - AQE - HERAR]SET
EIHT B A BRI AEM LT - NS ERTREER
HM X ABEBBRERN -

BREE

ERARRERETZNEBHEN P T EER
BIsE17 ©

FERREHEAMA T RRD REBERDHY

FE

R-ZZ-MENA=Z+H  BARFEL—TE
BEREAN - ISEMERE  BEESRE
EEPIEICKARRARIFTENER S LM E
ik UTALT (ARBIEERAHBRIN RAA
AR KB R ROA R &I AT ¢



Name

&%

Fortune United Group Limited

Keysmart Enterprises Limited

Hunwick International Limited

Mdm. lu Pun

B £

Mr. Li Tung Ming
FRAXE

Time Lead Investments Limited

Toyo International Investment
Limited
REEBEERRAA

Mdm. Lo Mei Sai
BEHLL

Mr. Leung Yiu Sing
ZIBR &

Mdm. Chu Shuet Fong
BEFLLT

FMR LLC

Notes

B

Nature of interest

Directly beneficially owned
BEEERES

Through controlled corporation
BAEHARRA

Through controlled corporation
BAEHARRA

Family interest
REER

Directly beneficially owned
BEEERES

Through controlled corporation
BBAEHARRA

Directly beneficially owned
BEERERES

Directly beneficially owned

BERERHA

Family interest
KEES
Through controlled corporation

BBEHRRFE

Family interest
REES

Through controlled corporation
BBREHARREE

Number of
Shares held

FENKROHE

596,932,000

596,932,000

596,932,000

598,812,000

224,000

80,000,000

80,000,000

112,284,000

112,284,000

112,284,000

112,284,000

119,776,545

Other Information

Approximate
percentage of

the Company’s

issued share
capital (%)

HIEXRREERT
RANE 7 (%)

39.78

39.78

39.78

39.91

0.02

5.33

5.33

7.48

7.48

7.48

7.48

8.00

HibEH

Long position/
short position

BR/ KA
Long position
S

Long Position
W

Long Position
S

Long Position
S

Long Position
)

Long Position
)

Long Position
)

Long Position
S

Long Position
e

Long Position
e

Long Position
e

Long Position
e
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Notes:

(@) The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick
International Limited which are in turn, respectively, wholly-owned by
Ms. Li Kei Ling and Mr. Hung Yung Lai, Executive Directors of the
Company.

(b) Mdm. Iu Pun is the wife of Mr. Hung Yung Lai and is deemed to be
interested in the shares of the Company held by Mr. Hung Yung Lai.

(c)  The issued share capital of Time Lead Investments Limited is beneficially
owned by Mr. Li Tung Ming.

(d)  The issued share capital of Toyo International Investment Limited is
equally beneficially owned by Mr. Leung Hong Man, the Non-executive
Director of the Company, and his father Mr. Leung Yiu Sing.

(e)  Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to
be interested in the shares of the Company held by Mr. Leung Hong
Man.

(f) Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed
to be interested in the shares of the Company held by Mr. Leung Yiu
Sing.

(9)  According to the corporate substantial shareholder notice of FMR LLC
filed for the relevant event dated 30 September 2021 as shown on the
website of the Stock Exchange, the relevant interests of FMR LLC were
held by FMR LLC's subsidiaries and the percentage of the Company’s
issued share capital was based on 1,497,149,000 shares, the number of
shares in issue as on 30 September 2021.

Save as disclosed above, as at 30 June 2024, no person, other than
the Directors and Chief Executive Officer of the Company, whose
interests are set out in the section “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2024, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.
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B 3

B EXmEEIN
BHMAL (KRARESRARRI

Fortune United Group Limited®) 2 %17 i% Zx
i Keysmart Enterprises Limited X Hunwick
International Limited ¥ & &= # A ° Keysmart
Enterprises Limited XHunwick International
Limited D Bl AR R AIMATTEFFTER LT R
RRRIIB R EDREHE o

i T RARRIZ SR WV BCE - BUBIR RN RRRL
BEABANARB RN P EEER -

Time Lead Investments Limited®) & 217 i& 7 H
THRPEEERES -

FEERREERATNDEITRAS BIE AL
ARIERTETRER % 4 R 2 RBRRA
ETHEREA -

BEHRLTRRFEREENRLSE - HEE/NR
FRAEEFRENARB RO S #E -

EF L RRBKEENER  WREARR
BREERENARR RN A #E -

AN Z A EFTR - BIBEFMR LLCHE A ZF
Z—FNAR=ZTHNMABEEFENARESK
FRIBAN - FMR LLCHYMERA#E 2= JY EHFMR LLCHY Y
BAREALRRBE_T-_—FHLA=1tHEHD
77 R%191,497,149,0000% 51 & {5 A A 7 B 817 %
AKWBE D °

R-ZZE_WNFEANA=1TH " X
BRARE

MR EN EXTEERARN RO MEERD
Mt MORE | —81) BRR AR R & EEH
ipr A ERIORE (AREES LG K
{5 263361 T IABR) °

BE BEHIHEARARFLTES

BE-Z-_NMFANA=Z+HIEAEAR » AAFI
EEAHBARMERE BOoskHETRARQ
A EMES -



COMPLIANCE WITH CORPORATE GOVERNANCE CODE

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix C1 of the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Ltd. (the “Listing Rules”) during the six months period
ended 30 June 2024. Except for the following deviation:

1. Code Provision C.1.6 of the CG Code - Attendance of
Non-executive directors at general meeting

The code provision C.1.6 of the CG Code requires that
independent non-executive directors and other non-executive
directors should attend general meetings to gain and develop a
balanced understanding of the view of shareholders. Except two
independent non-executive directors namely Mr. Lo Tung Sing
Tony (“Mr. Lo”) and Mr. Ede, Ronald Hao Xi (“Mr. Ede”) could
not attend due to their other business commitment, all directors
attended the annual general meeting of the Company held on
24 May 2024 (the “AGM”). The views of shareholders had been
reported to Mr. Lo and Mr. Ede after the AGM.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transaction
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
C8 of the Listing Rules as the Company’s code of conduct for dealing
in securities of the Company by the Directors. Based on specific
enquiry of all Directors, the Directors have complied with the required
standard set out in the Model Code, throughout the six months period
ended 30 June 2024.

AUDIT COMMITTEE

The Company has an Audit Committee which was established
in compliance with Rule 3.21 of the Listing Rules to oversee the
Group’s financial reporting system, risk management and internal
control systems. As at the date of this report, the Audit Committee’s
chairman is Mr. Lo Tung Sing Tony, Mr. Ede, Ronald Hao Xi and Ms.
Lam Ming Yee Joan are the committee’s members, all of them are
independent non-executive directors of the Company.

The unaudited interim condensed consolidated financial statements
of the Company for the six months ended 30 June 2024 have been
reviewed by the Audit Committee before making recommendation to
the Board for approval.
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INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.015 per
share for the year ending 31 December 2024, amounting to a total
sum of approximately HK$22,506,000 (equivalent to approximately
RMB20,594,000).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 18 September 2024 to Friday, 20 September 2024 (both
days inclusive), for the purpose of ascertaining entitlement to the
Company’s interim dividend, during which period no transfer of shares
will be registered.

The record date for the purpose of determining shareholders’
entitlement to the interim dividend is Friday, 20 September 2024.
In order to qualify for the interim dividend, all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong branch share registrar
and transfer office, Tricor Abacus Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m. on
Tuesday, 17 September 2024. Dividend warrants will be dispatched
to shareholders on or about Thursday, 3 October 2024.

APPRECIATION

Meanwhile, | would like to take this opportunity to express my
appreciation for the support to the Group from the Company’s
shareholders, directors and the Group’s business partners,
management personnel and all staff during the period.

By Order of the Board
Li Kei Ling
Chairman

Hong Kong, 23 August 2024
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Condensed Consolidated Statement of Profit or Loss

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses
Research and development costs
Other expenses

Finance costs

Share of losses of an associate

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

— basic, for profit for the period

— diluted, for profit for the period

The notes from pages 37 to 68 form an integral part of these interim

A
$HE R

E7

H A WA K &
HERDHER
THEM

Bt 7T B P B AR AR
Hib &M
MBEER
RE—HBERR 2EIER
Bk B A1 28 A
FIREE

7 1A ) E R

AT &IAES
ISENCIE SN
FEIE A HE an

BRAEEREZFEA
it ERER

- 2R QARG NFE

- #F - UAHIRS N E

condensed consolidated financial statements.

BRGEREER

For the six months ended 30 June
BEARA=1+HIEAEA

2024 2023

—BINF —To=F
(Unaudited) (Unaudited)

(RBEX) (REEZ)

Notes RMB’000 RMB’000
Bt 52 ARETR AREF T
3 577,447 649,920
(239,535) (288,071)

337,912 361,849

3 421,636 162,927
(68,911) (68,999)
(54,148) (59,180)
(43,883) (80,761)
(29,498) (17,994)
4 (2,660) (333)
(3,696) (20,298)

5 556,752 327,211
6 (65,169) (73,041)
491,583 254,170

493,046 255,941
(1,463) (1,771)

491,583 254,170

8

RMBO0.3286 RMBO0.1707

RMBO0.3282 RMBO0.1702

FEI7TECSEMM B UL EE AL A DMK
RO ©
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Condensed Consolidated Statement of Comprehensive Income

HRREEEWER

For the six months ended 30 June

HEXNA=THILAXEAR

2024 2023
—E-F —EZ=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARBT R ARBT T
PROFIT FOR THE PERIOD 7R HA [ % A 491,583 254,170
Other comprehensive income/(loss)  LAE B E D B E B R
that may be reclassified to profit or ~ Hih2mEkz, (BEHE) :
loss in subsequent periods:
Exchange differences on translation & BN ERMEL 2 [E K Z58
of foreign operations 2,516 (7,575)
Other comprehensive income that LANEER P EDEE BN K
will not be reclassified to profit or ME M2
loss in subsequent periods:
Exchange differences on translation #E ARG 2 HEREMELEZ
of the Company’s financial E N =5
statements 8,473 14,172
OTHER COMPREHENSIVE AHERBHEEMEER AR
INCOME FOR THE PERIOD,
NET OF TAX 10,989 6,597
TOTAL COMPREHENSIVE AHBRHEEEERREHE
INCOME FOR THE PERIOD,
NET OF TAX 502,572 260,767
Attributable to: AR & I8 e -
Owners of the parent ISYNCIEZF SN 504,035 262,538
Non-controlling interests JE 2 IS HE 25 (1,463) (1,771)
502,572 260,767

FEI7TE8E MM B I TR ARG IR
WER OB ©

The notes from pages 37 to 68 form an integral part of these interim
condensed consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

R BA 4R & B H ik R 2%

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Right-of-use assets

Construction in progress

Goodwill

Other intangible assets

Loan to an associate

Financial assets at fair value through
profit and loss

Long-term prepayments

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, other receivables and
other assets

Financial assets at fair value through
profit or loss

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals

Interest-bearing bank and other
borrowings

Lease liabilities

Income tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

EREBEE

ME - BEREE
B
FREEE
EEITRE

GES

HitfEmEE

=& il i)/
NAREEBEZS T ABRS
ZHBEE
REATB (I 3K

BT IEEE

FEMEE EARTE

RBEE

EA

R E 5 & RiR KA

BRR - HtERHREREMEE

AR Es B
ZHBEE
B RBITER

st A

MBEERTE

G

nREBAE

BN E 5 hEERA
HiENRRERER
AERITREMES

HERE
e FR 322

mE B

FEREBEE

BEBBRABAME

30 June 31 December
2024 2023
—ENEF —E-=F
~A=+H +—-A=+—H
(Unaudited) (Audited)
(REBER) (BE%)
Notes RMB’000 RMB’000
MI=E ARBTx ARET T
9 1,041,642 758,907
2,675 2,739
106,318 101,456
88,075 356,898
241,158 241,158
303,110 288,307
- 106,457
20,000 20,000
12 7,564 7,564
3,458 18,977
1,814,000 1,902,463
10 235,656 211,107
11 295,777 321,996
12
463,928 120,396
102,861 160,871
13 1,132,322 905,826
2,230,544 1,720,196
14 189,416 162,161
268,077 341,129
15
182,552 120,060
1,373 364
14,435 45,226
655,853 668,940
1,574,691 1,051,256
3,388,691 2,953,719
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Condensed Consolidated Statement of Financial Position

GRS MR R

NON-CURRENT LIABILITIES
Deferred tax liabilities

Lease liabilities

Other liabilities, non-current

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners of
the parent

Issued capital

Reserves

Non-controlling interests

Total equity

The notes from pages 37 to 68 form an integral part of these interim

FRBEE
EEBRBAE
HERE
HMBE  JERE
FRE B ERE
REE

5
BRAEEARGLESR

EBITRA
18

FEIR R R

EmAE

condensed consolidated financial statements.
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30 June 31 December

2024 2023

—E-F —E-=F

~A=+H +—-A=+—H

(Unaudited) (Audited)

(REBER) (BE%)

Notes RMB’000 RMB’000
MI=E ARBTx ARET T
102,916 94,382

4,171 103

10,500 -

117,587 94,485

3,271,104 2,859,234

16 80,463 80,455
3,187,526 2,774,201

3,267,989 2,854,656

3,115 4,578

3,271,104 2,859,234

FI7TECSEMM EBA UL EMAL AT HT B
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Condensed Consolidated Statement of Changes in Equity
AR EEREER

For the six months ended 30 June 2024
BE-Z-_MEAA=1HIEANEA

(Unaudited)
(#8548
Attributable to owners of the parent
BRIREARERE
Share  Capital Share Statutory ~ Exchange Total Non-
Issued ~ premium  redemption option Contributed ~ surplus ~ fluctuation Other ~ Retained  equity of controlling Total
capital  account  reserve  reserve  surplus  reserve  reserve  reserve profits  the parent  interests equity
BEf E1EE  BRE g\ iERR EXRE BAEE  FERE

BE  RfAR i Li] By Mg B EBEE REEM  BEE  BAE  EREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARBTR ARRTR ARMTn ARWTn ARETR ARETR ARETR ARETR ARRTn ARNIR

A1 January 2024 W-Z-RE-F-H 80,455 4236 8,106 6,09 100475 478,932 7,541 (1,114 2,169,616 2,854,656 4518 2,859,234
Proft for te period K EmE - - - - - - - - 493046 493046 (1463 491583
Other comprehensive income for the period: A EM2 AN :

Exchange differences ERzE - - - - - - 10,989 - - 10,989 - 10,989
Total comprehensive income for theperiod ~~ AHE2 AN LS - - - - - - 10989 - 43046 504035 (1463 502572
Exercise of share options frieEmE 8 161 - @ - - - - - 142 - 14
Final 2023 dividend declared ER_E_ERERE - - - - - - - - (%0786 (o0,786) - (00,786)
Fquty-setlled share opfion amangements — WRE R HVERER - - - (58) - - - - - (59) - (56)
Subsidiary dissolved TR - - - - - - - 2,634 - - -
At 30 Jung 2024 WE-REXAZTH 80,463 4307 8,106 6,624 100475 476,208 18,530 (1,114 2574510 3,267,989 3115 3,271,104
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Condensed Consolidated Statement of Changes in Equity
HAGREERRER

For the six months ended 30 June 2023

BE-ZE-=F,A=+HLNKEA

A1 January 2023
Proft for the period

Other comprenensive income for the period:

Exchange differences

Total comprehensive income for the period
Exercise of share options

Final 2022 divicend declared
Equity-settled share option arangements

At 30 June 2023

R-E-=£-8-H
KB
FEEEMEENE
EiZE
rERRANEEE
fiERE
ERCECCERERS
WRES HERERE

WE-=ExA=1H

(Unaudted)
(7E50)
Attributable to owners of the parent
BAAREAEEREE
Share Capttal Share Statutory  Exchange Total Non-
Issued ~ premium  redemption option  Gontributed surplus— fluctuation Other ~ Retaned  equityof  controling Total
captal  account 8Serve 6Serve surplus EServe 1eServe 1eServe profis ~ the parent  interests equity
B2 BREE  RhE G 3 St N  BLOEE HIRE
ka  RiEE i i BR 0B B EbER REEM  BBE BEE EalE
RMB'0O0  RMB'OO0  RMBIOO0  RMB'0O0  RVB'00  RMB'000  RMBOO0  RMB'OO0  RMB'OO0  RMB'000  RMB'0O0  RMB000
AEBTn ARETR ARETn ARETr ARETR ARETRn ARETR ARETn ARETn ARETR ARETn ARETR
80,389 2911 8,106 11605 100175 424,068 3916 (1,114 2011900 2,641,956 1911 2,649,867
- - - - - - - - 250 265941 (17m) 264170
= = = = = = 6,697 = = 6,697 = 6,607
- - - - - - 6,597 - 850 262598 (1) 260,767
4 89 - (147) - - - - = 193 = 19
- - - - - - - - (%6039 (96,089 - (96039
- - - (1,383) = = = = = (1,389) = (1,383)
80,433 3807 8,106 10076 100176 424,068 10513 (1,114 2,171,802 2,807,865 6,140 2814005

The notes from pages 37 to 68 form an integral part of these interim

condensed consolidated financial statements.

WK ERD ©
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Condensed Consolidated Statement of Cash Flows

ESHGAERERERX

CASH FLOWS FROM OPERATING

ACTIVITIES

Profit before tax
Adjustments for:

Finance costs

Bank interest income

Loan interest income

Dividend income from financial
assets at fair value through profit
or loss

Loss on disposal of items of
property, plant and equipment

Depreciation of property, plant and
equipment

Depreciation of investment
properties

Amortisation of intangible assets

Depreciation of right-of-use assets

Gain on disposal of an associate

Fair value gain on financial assets at
fair value through profit or loss, net

Equity-settled share option expense
reversal

Share of losses of an associate

Write-down of inventories to net
realisable value

Government relocation
compensation

RETHNRERE

B 35 B i A
NS

MisER

RITFIBHA

BRA B A
AR EEEREFEHT A
Bm 2 B EENRSKA

HEDE  HE K&K
E518
M - BE &R

RmIR B A

RESITE

BREMMESNE

A Y
TREEERE
HE— A a2 W=
AR E=E B EZEETA
BacBEENA B
I FE

LA RS A S5 11 B0 i AR B S 1

G —RHBE R E 2 ER
TFEMORE F] #31 HE

KT E

For the six months ended 30 June

HEXNA=THILAXEAR

2024 2023
—EZMF —E=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB’000 RMB’000
Bt 52 ARETR ARBT T
556,752 327,211
4 2,660 333
S (15,498) (10,446)
(28) (1,804)
3 (48) (25)
5 431 5,630
5 33,451 31,751
5 64 —
32,953 29,061
5 1,517 1,482
(286,670) —
5 (4,093) (3,484)
5 (58) (1,383)
3,696 20,298
5 24,492 4,474
5 - (142,882)
349,621 260,216
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Condensed Consolidated Statement of Cash Flows

FRGERERE

CASH FLOWS FROM OPERATING
ACTIVITIES (Cont’d)

(Increase)/decrease in inventories

Decrease in trade and notes
receivables

Decrease in prepayments

Increase in deposits and other
receivables

Increase/(decrease) in trade and
notes payables

Increase in other payables and
accruals

Increase in other liabilities

Increase in Government grants

Income tax paid

Net cash flows from operating
activities

34 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR I 5475 (12 0%) AR A 7

REZTHNRESRE (H)

7' (g m) w

FEW R 5 & iR sRIR R

1S K At e WK IR SE N

1 S REEFORE M,

) 380 R T 3R 28 AR S A

H & EIE A0
I 385038 0

LEPELENRSMNEFE

Notes
M =E

For the six months ended 30 June

HEXNA=THILAXEAR

2024 2023
—E-NF —T-=F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
ARBT ARBT T
(49,041) 15,634
26,218 5,094
4,869 8,365
(126,883) (5,410)
27,255 (59,867)
1,254 148
10,500 -

- 5

(72,339) (31,715)
171,454 192,470




Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM INVESTING
ACTIVITIES
Bank interest received

Dividend income from financial assets

at fair value through profit or loss

Proceeds from disposal of items of
property, plant and equipment

Proceeds from disposal of financial
assets at fair value through profit
or loss

Purchases of items of property,
plant and equipment and
construction in progress

Purchases of intangible assets

Payment of demolition costs

Loan to an associate

Repayment of a loan from an
associate

Redemption of wealth management
products

Proceeds from disposal of
Land use right

Proceeds from disposal of
an associate

Increase in time deposits with
maturity over three months

Purchases of financial assets at
fair value through profit or loss

REZHNERERE

B WRITH B
NAnBEt2BHEEHH AER
Z BB ERNREWA
HEME BELREEBEEH
AT 1S 508
EENRRBEFEREZEHTA
BRI EENMEHIA

BEWE BELZEERA K
EEIRE

BEETEE
HHBGER
EXRT-EBELQT
m—EBEAREE-FEER
& o 3% B

th & i {E AR A AT 1S 50R

H & — B & R R FTS FRIR

NMABB=EAZEREK
E-pill
BEAAABFEAEZEHFA

BacMIEEE

Net cash flows from/(used) in investing &8 &E8E 4 (EFH) &

activities

RenEFE

Notes

B &

ESHGAERERERX

For the six months ended 30 June

HEXNA=THILAXEAR

2024 2023
=E-AF —E-=F
(Unaudited) (Unaudited)
(RBEX) (REEZ)
RMB’000 RMB’000
ARETR ARBT T
29,815 18,040

48 25

7,225 63,414

896 8,917
(129,255) (167,897)
(47,755) (29,242)

- (4,828)

- (66,500)

122,641 -
196,480 173,346

- 95

33,387 -
(46,000) (10,000)
(138,297) (189,390)
29,185 (204,020)
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Condensed Consolidated Statement of Cash Flows

BRGERERNER

CASH FLOWS FROM FINANCING
ACTIVITIES

Repayment of bank loans

Proceeds from exercise of share
options

Payment for lease liabilities

New bank loans

Interest paid

Dividends paid

Net cash flows used in financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes, net

Cash and cash equivalents
at 30 June

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS

Cash and bank balances

Short-term deposits

For the six months ended 30 June

BEXNA=THILAXEAR

2024 2023
—EMF —E-=F
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB’000 RMB’000
B 5 ARET T AREEFIT
RETENEESRE
EEFTERMINHIRE (120,060) (6,434)
1T BRI E M P15 5R0B
143 793
HEaEMRK (641) (892)
HERITER 15 182,552 32,340
EERRAPSS 4 (2,636) (306)
EERE (90,786) (96,039)
BMEEEFEANE S REFE
(31,428) (70,538)
BeMReEEYEM Crd)
FER 169,211 (82,088)
R—A—BHRBEERBEEEEY
366,826 411,682
EXRESB & FHE
11,285 1,555
RANAZTERBEE X
REeFEEY 547,322 331,149
RERBSEEBYEHRD I
Be MRTET 547,322 66,615
5 ERERIT 73X 585,000 264,534
1,132,322 331,149

The notes from pages 37 to 68 form an integral part of these interim
condensed consolidated financial statements.
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1.1

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

CORPORATE AND GROUP INFORMATION

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”)
was incorporated as an exempted company with limited liability
in the Cayman Islands on 20 September 2002 under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and the principal
place of business is located at Units 3001-02, 30/F, CNT Tower,
338 Hennessy Road, Wanchai, Hong Kong.

The Company and its subsidiaries (collectively referred to as
the “Group”) underwent a reorganisation on 21 June 2003 to
rationalise the Group’s structure in preparation for the listing
of the shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”),
pursuant to which the Company became the holding company of
the Group (the “Group Reorganisation”).

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2003.

The Group is principally engaged in the development,
manufacture and sale of non-patented pharmaceutical medicines
including intermediate pharmaceutical, bulk medicines and
finished drugs. In the opinion of the Directors, Fortune United
Group Limited, a company incorporated in the British Virgin

Islands, is the ultimate holding company of the Company.

1.1

P B A5 R R

A4 WIEE B BN

NG~

AAREEEER

Rina (R BR LA (TA2A]) R
—EE_FAA_THEHREREHSR
AE(—NAR—FE=%  Kia RIEF]
E_T_ERFAESEHSTMKLAER
RERRADT o AR R Z M E R A2
Cricket Square, Hutchins Drive P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands - 13 2 & ¥ b B 2 # itk B2 B &
17T fE 7 i83385% 3t /8 1 1:301£3001-02

=
=N

~—

BREEEABLCARTRENB AR (5
BIREE ] ORBABERRRNKRMNE
BERBERZMAERRAR ([BRAT]) EHR
i RIETE=FRAZ+—RH AR
B 73 4B PR S 5% B B Y /B 2 R RS AR X )
(T&EEA]) -

RKARBHNR-_ZEZ=F+A+— B
RETERET ©

REBETENFEHFENEYHE ER
SHE - @%‘:F'Faﬁ g J?iﬂ;?t%&}iﬁ* ° %%

RE REABHEBRRHESZIME IR A
Fortune United Group Limited © = 4ANA &)
H) S SRR A A ©
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Notes to the Interim Financial Information

o 5 Bt 5 B

1.2

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2024 (collectively
defined as the “interim financial information”) have been
prepared in accordance with International Accounting Standard
(“IAS”) 34 Interim Financial Reporting and applicable disclosure
requirements of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited. They have
been prepared under the historical cost convention, except for
financial assets and liabilities at fair value through profit or loss
which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to
the nearest thousand except when otherwise indicated. These
interim condensed consolidated financial statements have not
been audited. These interim condensed consolidated financial
statements were approved and authorized for issue by the
Board on 23 August 2024.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2023, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”)
(which include all International Financial Reporting Standards,
International Accounting Standards and Interpretations) as
issued by the International Accounting Standards Board
(“IASB”).
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1.3

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2023, except for the adoption of the following
standards for the first time for the current period’s financial
information.

Amendments to IFRS 16 Lease Liability in a Sale and

Leaseback
Amendments to IAS 1 Classification of Liabilities as
Current or Non-current (the
“2020 Amendments”
Amendments to IAS 1 Non-current Liabilities with

Covenants (the “2022
Amendments”)
Amendments to IAS 7 and  Supplier Finance Arrangements
IFRS 7

1.3

P B A5 R R

ATEH - EEEE  FHBENS
% ()
B BENEE

REATHEARSMBERMEANE
ABREARAEASERE_T_=—F
A=t -BLEFENFESRAVBHHRRAA
RAE -2 B XRAHMEM G E MK
TSI RIBRSN o

RMBWREER ERHEKZFH
F165 (BRIAN) HEERRE

R &t AR HEEDER B
E15% (IBETA) HEE([ZF=F
FIEETA])
R &t AR o0 ik -/p =
E15% (IBETA) E([ZF==4F
EETA))
R &t AR RIEE A& L HE
BT & B
B 75 3R 25 2E R
75 BETA)
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Notes to the Interim Financial Information

o 5 Bt 5 B

SEGMENT INFORMATION

For management purposes, the Group is organized into business
units based on their products and has two reportable segments
as follows:

(@) Manufacture and sale of finished drugs (including
antibiotics finished drugs and non-antibiotics finished
drugs) (the “finished drugs” segment)

(b) Manufacture and sale of intermediates and bulk medicines
(the “intermediates and bulk medicines” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group’s profit before tax
except that interest income, non-lease-related finance costs,
government grants, dividend income, fair value gains/losses
from the Group’s financial instruments, share of losses of an
associate, as well as head office and corporate expenses are
excluded from such measurement.

Segment assets exclude deferred tax assets, cash and bank
balances, financial assets at fair value through profit or loss and
other unallocated head office and corporate assets as these
assets are managed on a group basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

40 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR B4 5475 (4 0%) AR A 7l
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Notes to the Interim Financial Information

SEGMENT INFORMATION (Cont’d)

The following is an analysis of the Group’s revenue and results
by operating segment for the period:

Six months ended
30 June 2024 (unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs (other than
interest on lease liabilities)

Profit before tax

Six months ended
30 June 2023 (unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs (other than
interest on lease liabilities)

Profit before tax

BE-ZE-_WNEXA=TH
EAER (REER)

TERA
HINHE
DEREE

HHER
GFHEREFE)

BR B A1 42 7

HE-_Z-_=%,A=1+H
LEAER (REER)

PERA
HIMNEE
DEFEHEE

PEEE:

AE

Ko B =
CEREMADESH

HHER
CEHEAEBHE)

BR B A1 s

P B A5 R R

2. DEER (&)
RNTRAEERAHBUKEESEEH 2
WAREEDHT :

Intermediates Elimination of

Finished and bulk intersegment
drugs medicines sales Total

TR i
FY B RERZ TEEHEE me
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®T R AR®BTR ARBTR
560,878 16,569 - 577,447
- 55,920 (55,920) -
560,878 72,489 (55,920) 577,447
264,462 (25,858) - 238,604
421,337
(100,553)
(2,636)
556,752

Intermediates Elimination of

Finished and bulk intersegment
drugs medicines sales Total

el 88 G
Pk % R R B N ERHE i
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARETT ARETT ARB T
540,313 109,607 - 649,920
- 42,619 (42,619) -
540,313 152,226 (42,619) 649,920
290,301 (12,269) - 278,032
158,150
(108,665)
(306)

327,211
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Notes to the Interim Financial Information

o 5 Bt 5 B

2. SEGMENT INFORMATION (Cont’d) 2.
The following is an analysis of the Group’s assets by operating
segment:

As at 30 June 2024 R-ZB-_WmEANA=1H
(unaudited) (RBER)
Segment Assets: PTHEE:
Reconciliation: TR

Corporate and other TEREMRDEEEE

unallocated assets

Total assets BB E

As at 31 December 2023 N—E-_=F+=-H=+—H
(audited) (BEZ)
Segment Assets: PHEE:
Reconciliation: g
Corporate and other EREMKRDEEEE
unallocated assets
Total assets BEE

42 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR B 5475 (4 0%) AR A 7l

DRER (&)

NTRAEEEENEED

Intermediates

Finished and bulk
drugs medicines
il

RMB’000 RMB’000

ARBT T ARBT R

900,608 885,266

BRI Z T

Total
RMB’000
AR®T

1,785,874

2,258,670

4,044,544

Intermediates

Finished and bulk
drugs medicines

A E R

ik % R SR B
RMB’000 RMB’000

ARETTT ARETT

909,622 611,947

Total

BE
RMB’000
ARETT

1,521,569

2,101,090

3,622,659



Notes to the Interim Financial Information

REVENUE, OTHER INCOME AND GAINS

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Revenue from contracts with customers

L' ON

REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated revenue information

For the six months ended 30 June 2024

Segments

Type of goods or services
Sale of pharmaceutical products
Rendering of pilot test services

Total revenue from contracts
with customers

Geographical markets
Chinese Mainland
Other countries

Total revenue from contracts
with customers

Timing of revenue recognition

Goods transferred at a point in time

Services transferred over time

Total revenue from contracts
with customers

28

AmE RS R
BEELHEE

R ABRAARS

KEBEFAMNZHBBA

& %

EIKRE

Hp B

KEEFAMNZHBBA

LON AL

R—EAREREEEY

R — BRI R AR5

KEEFAHNZBKA

KEEPEHZIA

P B A5 R R

3. WA HiARIKE
AEBRWA - HWARKZSTAT :
For the six months ended 30 June
BEANB=1tHILAEA
2024 2023
—E-NE —E =%
(Unaudited) (Unaudited)
(REEZ) (RIEEHEZ)
RMB’000 RMB’000
AR¥ TR ARBT T
577,447 649,920
REEFEHZWA
D IFRA E#}
BZE-_ZT_-_NEA=+tHILAEA
Intermediates
Finished and bulk
drugs medicines Total
FEgE
R SYGE S F e
RMB’000 RMB’000 RMB’000
ARBT R ARET R AR® TR
560,847 16,569 577,416
31 - 31
560,878 16,569 577,447
560,878 13,332 574,210
- 3,237 3,237
560,878 16,569 577,447
560,847 16,569 577,416
31 - 31
560,878 16,569 577,447
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Notes to the Interim Financial Information

o 5 Bt 5 B

REVENUE, OTHER INCOME AND GAINS (Cont’d)

REVENUE FROM CONTRACTS WITH CUSTOMERS (Cont’d)

Disaggregated revenue information (Cont’d)
For the six months ended 30 June 2023

Segments

Type of goods or services
Sale of pharmaceutical products
Rendering of pilot test services

Total revenue from contracts
with customers

Geographical markets
Chinese Mainland
Other countries

Total revenue from contracts
with customers

Timing of revenue recognition

Goods transferred at a point in time

Services transferred over time

Total revenue from contracts
with customers

P

AmEREEE
@%E&%%

KEREFPAKNZBIA

&%
B K R
H A BxR

KEEFPAKNZBIA

WA EREE

R—EREMERES

R — B ERERS

KEEFPAKNZBIA
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WA~ B A K s (&)

RKEEFEHNZWA ()
DIFRAEH (&)

BE_T_=—FAA=1THLAXEA

Intermediates

Finished and bulk
drugs medicines Total

e
B 5% R K 2 BE
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT
540,307 109,607 649,914
6 - 6
540,313 109,607 649,920
537,134 103,883 641,017
3,179 5,724 8,903
540,313 109,607 649,920
540,307 109,607 649,914
6 - 6
540,313 109,607 649,920




Notes to the Interim Financial Information

P HA B 75 LB R
3. REVENUE, OTHER INCOME AND GAINS (Cont'd) 3. WA Efbl AR K ()

For the six months ended 30 June
BEAB=tHILAEA

2024 2023
—E-F ZEZ=F
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
RMB’000 RMB’000
AR® TR ARBT T
Other income H g A
Bank interest income RITH BUA 15,498 10,446
Dividend income from financial assets IAREFE2EHEETABEZ
at fair value through profit or loss B 758 E M IR B A 48 25
Government grants BT 8 50 113,567 2,887
Others EAb 1,688 3,094
130,801 16,452
Gains U &5
Government relocation compensation BT B E - 142,882
Gain on sales of scrapped materials o B Y I as 72 109
Gain on disposal of an associate* s — g & QT 2 st 286,670 -
Fair value gain on financial assets at IAREFE2EHEEHTABEZ
fair value through profit or loss, net PHEENAR BN F5 4,093 3,484
290,835 146,475
Other income and gains A N & 421,636 162,927
@ On 8 February 2024, Dawnrays Biotechnology entered into # RZZE-WMFE=-—F/\B @ EimEPEs |l
a share transfer agreement with Akeso Biopharma, Akeso BhH BAEYRERR ] IREEE
Inc. and AD Pharmaceuticals pursuant to which Dawnrays W Bt EmRAMUABEEBYOARE
Biotechnology agreed to sell and Akeso Biopharma agreed 267,387,0007T ) & R Im A WA R B SR 77
to purchase Dawnrays Biotechnology’s 35% equity interest in HIB5% MR EL P ILEE T °

AD Pharmaceuticals at the purchase price of approximately
RMB267,387,000.

4. FINANCE COSTS 4. HHEEHR

For the six months ended 30 June

BEAA=tHILLAMEA

2024 2023

—E_MEF =%

(Unaudited) (Unaudited)

(REER) (REEEZ)

RMB’000 RMB’000

AR T ARBT T

Interest on bank loans RITERZF A 2,492 61
Interest on discounted notes receivable FEURZ IR BLEIE 2 7 &2 144 245
Interest on lease liabilities HEAERE 24 27
2,660 38
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5. PROFIT BEFORE TAX ),

The Group’s profit before tax is arrived at after charging/
(crediting) the following items:

BR%E Al
7 £ 1B B Bk 252 A i A TS 4
Y IRRETE ¢

B/ GEAT

For the six months ended 30 June

BEAA=tHIELAMEA

2024 2023
—EZMF —TE-=F
(Unaudited) (Unaudited)
(REEER) (RIEEFEZ)
RMB’000 RMB’000
ARBT ARET T
Cost of sales * £ & B A 239,535 288,071
Depreciation of property, plant and ME - BMENRETE
equipment 33,451 31,751
Depreciation of investment properties HEMEMENE 64 -
Depreciation of right-of-use assets ** FEREEETE" 1,517 1,482
Research and development costs: 7 R FE BB R
Amortisation of intangible assets *** B EEEE 6,836 3,757
Current year expenditure KEESTH 37,047 27,004
43,883 30,761
Lease payments not included in the BEREEEEFE2HES
measurement of lease liabilities 1,068 1,087
Employee benefit expense (including BEERMAX (BREEZER
directors’ and chief executive officer’s rEM) :
remuneration):
Wages and salaries TERFS 81,766 77,722
Retirement benefits R IKAE A 6,975 6,080
Accommodation benefits (EN=R=R 3,941 3,338
Other benefits H b 13 A 13,523 11,172
Equity-settled share option expense VA RS 4 2 1 B B AR 4 B R [0 3%
reversal (58) (1,383)
106,147 96,929
Foreign exchange differences, net*** fEH =% Fro 2,689 6,205
Write-down of inventories to net realisable 17 & i 5 = 0] & I8 3
valug**** 24,492 4,474
Write-off of obsolete stocks™*** 1 5838 B 7 g 1,073 1,332
Bank interest income RITH B WA (15,498) (10,446)
Loss on disposal of items of property, HEWE BMELXEZEEW
plant and equipment B8 431 5,630
Fair value gain on financial assets at fair AR EsrE BEZET ABa
value through profit or loss, net HEEENKE  F58 (4,093) (8,484)
Government relocation compensation KT8 (B - (142,882)
Government grants 8T #8550 (113,567) (2,887)

46 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR B4 5475 (4 0%) AR A 7



Notes to the Interim Financial Information

PROFIT BEFORE TAX (Cont’d)

*

*k

kKK

The depreciation of RMB25,095,000 (2023: RMB21,710,000) for
the period is included in “Cost of sales”.

The depreciation of right-of-use assets for the period is included
in “Administrative expenses” on the face of the condensed
consolidated statement of profit or loss.

The amortisation of intangible assets amounted to RMB6,836,000
(2023: RMB3,757,000) for the period is included in “Research and
development cost” on the face of the consolidated statement of
profit or loss.

These expenses for the period are included in “Other expenses”
on the face of the condensed consolidated statement of profit or
loss.

INCOME TAX

Current income tax EHMEH
Current income tax charge EHMEH X T

Adjustments in respect of current income

tax in previous years

Deferred income tax IR IER IR
Total tax charge for the period REEH B KA

No provision for Hong Kong profits tax has been made as the

Group had no assessable profits arising in Hong Kong during

the period. Taxation for the subsidiaries in Chinese Mainland is

calculated on the estimated assessable profits for the period

at the rates of tax prevailing in the locations in which the

Group’s subsidiaries operate, based on existing legislation,

interpretations and practices in respect thereof.

*

*k

*k Kk

6. Ff

BERAEEFEEHMEN AR

1=

P B A5 R R

BRELAE A (%)

ANERE I E HE o A R#25,095,0007T (=
T - =4 : AR¥21,710,0007T) 25t A
[$HERA] -

AHENERBEENEFABREAR
mRM[TEER ]

AHPHHNEREEREEPRARKE
6,836,000 (T =% : AR#
3,757,0007T) EFT A(RE B XM [
MR A °

AR EERFT AGRAGEEERD
[HEmEMA] -

B

For the six months ended 30 June

BEAA=tHLLAMEA

2024 2023
—E-NEF =%
(Unaudited) (Unaudited)
(REBER) (REEZ)

RMB’000 RMB’000
AR®T R ARBTT
41,256 75,699
(140) (155)
24,053 (2,503)
65,169 73,041

HRARERARHEEE L BELER
i3 A - B BB RS A R o
AR B K B 2 B I 28 ) O 58 TR TH AR $8 N HA
Rl ET RS A - AN SR BB A R
BEBAEMIRITER BRERIEN
NEHZERAREMETE -
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7. DIVIDENDS

Dividend pertaining to the prior year
declared in the six months
ended 30 June

Final — HK$0.065 (2022: HK$0.073)
per ordinary share

7. RE

For the six months ended 30 June
BZX<A=1tHIEXEAR

Interim — HK$0.015 * (2023: HK$0.015)
per ordinary share

2024 2023
—E_MEF =%
(Unaudited) (Unaudited)
(REEER) (R EZ)
RMB’000 RMB’000
AR®T R ARETT
HEXNA=THIL@EA
SIREEFERE
AR E - BRE B
B#0.0650 (ZE ==
75 #0.0737T) 90,786 96,039
RS : BREER
BE0.015 (ZE ==
75 #0.0157T) 20,594 20,986

* On 23 August 2024, the Company declared an interim dividend
for the year ending 31 December 2024, at HK$0.015 per share,
amounting to a total sum of approximately HK$22,506,000
(equivalent to approximately RMB20,594,000).

8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share is based on the
profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of 1,500,393,000
shares (2023: 1,499,210,000 shares) in issue during the period.

The calculation of diluted earnings per share for the period is
based on the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares
in issue during the period, as used in the basic earnings per
share calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.
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* ARAAR_ZE_NMFNA=-+=HEIK
BEe-_Z_-_mW&E+_-_A=+—HBItH&E
EHFHRKRESRB00I5T &
#4) 7% #22,506,0007T (WHERARE
20,594,0007T) °

BAREEREREFEEARLER
2
BREABIRERS AL BRERSR
BABGABREZN R APHEE FT
1,500,393,0000% < M FHIRE (= F
— =4 :1,499,210,000/%) 5t & -

REHEANREERERENIERT
REEBBRER A AREARBEREF
RSt E 2 B@BE G 2 nEF AR
EAEE BT EBRKRE - MEAES
BERERRN - N EFATERTERER
AEEFERN T ARMRES S EBERT
B SR R DN I AR K



Notes to the Interim Financial Information

P B A5 R R

EARNINGS PER SHARE ATTRIBUTABLE TO 8. NAEBEREREEABRLGERER
ORDINARY EQUITY HOLDERS OF THE PARENT ) (4&)
(Cont’d)

EANBESRANOFTETZWNT

The calculations of the basic and diluted earnings per share are
as follows:

(A) EARNINGS PER SHARE — BASIC (=) EXBRER

For the six months ended 30 June

BEANA=tTHILEARER

(B)

2024 2023
—E-ME —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit attributable to ordinary equity BRAREERERFTAA
holders of the parent (RMB’000) 1R (AR TFIT) 493,046 255,941
Weighted average number of ordinary STE SR EARZ R TR A
shares in issue during the period AERBRITEBR
used in the basic earnings per share INHE 19 AR B (FAR)
calculation ("000) 1,500,393 1,499,210
Earnings per share — basic (RMB) ERGRAEF(ARE) 0.3286 0.1707

EARNINGS PER SHARE — DILUTED

Profit attributable to ordinary equity
holders of the parent (RMB’000)

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings per share
calculation ("000)

Effect of dilution — weighted average
number of ordinary shares:
Share options ("000)

Weighted average number of ordinary
shares adjusted for the effect of
dilution ('000)

Earnings per share — diluted (RMB)

(Z) BERERERN

BRREBEESREA
EmEM (ARETIT)

AAEERERENMRA
AHIFEC #1TE AR
HOAE 35 B B (A%

ABEVE - BBR
DO 4 AR ¢
R (TR

IEEY EFHRBRY
Egileilik: BR2lie
(F B0

BERERAN(ARY)

For the six months ended 30 June

BEAA=1TRHILAMEA

2024 2023
ZEZWF —T-=F
(Unaudited) (Unaudited)
(RBEZX) (CRE&EZ)
493,046 255,941
1,500,393 1,499,210
1,935 4,262
1,502,328 1,608,472
0.3282 0.1702
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9. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, additions of property, plant and equipment
amounted to approximately RMB2,495,000 (2023: approximately
RMB999,000). During the period, items of plant and equipment
with net book value of approximately RMB709,000 (2023:
approximately RMB93,183,000) were disposed of. During the
period, the book value of approximately RMB321,275,000
(2023: approximately RMB67,593,000) were transferred from
construction in progress.

10. INVENTORIES

Raw materials Bt
Work in progress £ & i
Finished goods BIRk T
Less: Provision A
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10.

ME - BELRE2E

NEE ARBZ2UHE BERIELED
BAR®E2,495000L (ZE =4 : &
AR #999,0007T) - NEAF - HE 2K E

HHEIE E REFELN A ARKET09,000
T (ZZEZ=% : ¥E AR %93,183,000
To) o AHAR  EERIREASEANAAR
¥ 321,275,000 (CE-=4F : HEAR
#67,593,0007T) °

78

30 June 31 December
2024 2023
—E-F —E-=F
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (BE&E&R)
RMB’000 RMB’000
AR® TR ARBTIT
108,109 116,540
73,219 35,496
79,141 70,258
260,469 222,294
(24,813) (11,187)
235,656 211,107




11.

TRADE AND NOTES RECEIVABLES

Notes to the Interim Financial Information

P B A5 R R

An ageing analysis of the trade receivables and notes receivable

as at 30 June 2024, based on invoice date and net of loss

allowance, is as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

Notes receivable
Impairment

Net carrying amount

11. EWEZ REERE

RIFZHZAHNIMGRREFESE K=
Z_NERA=ZTHNREEZ REEXK

HERER DT ¢

30 June 31 December
2024 2023
—ENE —E-=F
~NAB=+H +-A=+—H
(Unaudited) (Audited)
(RBER) (BE&%)
RMB’000 RMB’000
AR TR ARETF T

JEW Z 5508

ZAR R B 5 /Y 18 R R EE ¢

90H W 136,897 125,141
91&180H 13,682 18,606
181%E2708 1,260 6,464
271&E360H 163 3,648
—F M 7,521 2,108
159,523 155,967
JE IR A5 3R IR 139,836 169,611
poRE] (3,582) (3,582)
BREFE 295,777 321,996
BRIRPE—MEEMREBIN AEEEXBIREE

The Group’s trading terms with its customers are mainly on

credit, except for new customers, where payment in advance is

normally required. The credit period is generally three months for

major customers.

FTREEFXRS MEBEPEEM—RAS=E

H o
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12. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

ASSETS

Current
Prepayments

Deposits and other receivables

Non-current

Prepayment for purchase of buildings

RE
B
B e N H Al YRR
B
BEEFEMNRK

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

The carrying amounts of the prepayments, other receivables and

other assets approximate to their fair values.
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12. AN EEYE

RIER Mt EE

30 June 31 December
2024 2023
—E-F —E=F
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(RBER) (BEE&)
RMB’000 RMB’000
AR® TR ARET T
8,529 18,397
455,399 106,999
463,928 120,396
7,564 7,564

tHREERBEB LI EBE - L
BRZMBEERINIBENEL R

WHIRARE -

AR AEKREREMEE ZRE

EBEEEAAEEMED
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13. CASH AND BANK BALANCES

Cash and cash in banks e KIFTTFERK
Short-term deposits ySRRERN
Subtotal IINET

Time deposit with maturity over three
months

Cash and cash equivalents HeERREEBY
As at 30 June 2024, the cash and bank balances and short-
term deposits of the Group denominated in RMB amounted to
RMB818,685,000 (as at 31 December 2023: RMB669,599,000)
in Chinese Mainland. The RMB is not freely convertible into
other currencies. However, under Chinese Mainland’s Foreign
Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks (including the restricted bank deposits and time
deposits with maturity over three months) earns interest at
floating rates based on daily bank deposit rates. Short-term time
deposits are made for varying periods of between one day and
three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term
time deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and cash equivalents approximate to their
fair values.

P B A5 R R

13. RERBITEX

FBEBB=EAMNEHRFNK

30 June 31 December
2024 2023
—E-_ME —E =4
A~A=+H +Z-—HA=+—H
(Unaudited) (Audited)
(REER) (B#EZ)
RMB’000 RMB’000
AR TR ARET T
154,235 156,744
978,087 749,082
1,132,322 905,826
585,000 539,000
547,322 366,826

R-_ZE_MENAZTH  AEBRPRAES
REABARENA S RRITETHEHTRE
BEAR¥¥818,685000t (R=ZZE==F+=A
=+—H: AR¥669,599,0007T) - ARKI T
ALAEBRRLBAHMEY - AW - BEP AR
HNEEE Bl AR R AETE - BEBEMNIETEER - A
SEREFBETEITINEEBHRITEARKE
HMAHEME -

RIOTEF(ERZRERTERMIIPABBR=
@ AMERFR) OFNEEREBRITERNF
B RRR - EHEHERARAT —HE=@
ATE  BFAKENREFRMT @ LAEE
BV A2 B E BT RN R ERER A B, - SRITEBMREFA
MEDRETRER - FEREHRITT - BEM
ReFBYNERAEROERAAE-
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14. TRADE AND NOTES PAYABLES

An ageing analysis of the trade payables and notes payable as

at 30 June 2024 is as follows:

Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

R AR Bl B 1 R ERER
908 A

91%E180H
1812270H
271Z360F
—FAE

The trade payables are non-interest-bearing and are normally
settled on 90-day terms. The carrying amounts of the trade and
notes payables approximate to their fair values.
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14. BNEZREBEFIA

R-ZZE-_MESA=+THNENE S LE
NEBEFBERRSTOT

30 June 31 December
2024 2023
—EBENEF —T_=F
~A=+B +ZA=+—H
(Unaudited) (Audited)
(RBER) (BEE®)
RMB’000 RMB’000
AR®T R ARBTTT
124,684 98,076
62,889 63,110

286 459

627 861

930 159
189,416 162,161

ENEZFBADTEAMER—RZATHE
REMEN BNEZERRERAZER

EEENAERS -
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15. INTEREST-BEARING BANK AND OTHER 15. FFERITREMEE
BORROWINGS
30 June
2024
—E-NEF
~NA=1+H
(Unaudited)
(REEZ)
Effective interest rate (%) Maturity RMB’000
BB RIZE(%) ZIH B AR TR
Current =
Bank loan — secured EEAMRITE R 1.27%-1.63% 2024 27,5520
Bank loan — unsecured ERMRIRITER 3.6% 2025 5,000
Bank loan — unsecured EARRITE R 2.5%-2.6% 2024-2026 150,000

182,552

30 June 31 December

2024 2023
—E-ME —E=F
AA=+tR +Z-HA=+—H
(Unaudited) (Audited)
(REER) (BE&E%)
RMB’000 RMB’000
ARET R ARBTT
Analysed into: A=
Bank loans repayable: IRITE KA E R -
Within one year or on demand DR —F SR IRE K 182,552 120,060
As at 30 June 2024, the Group had aggregate bank facilities of RZZEZMESA=+H  AEE MR
approximately RMB1,325,000,000 (as at 31 December 2023: TIEEBRELNARM1,325000,0007T
RMB1,270,000,000). (RZZB_=FF+-_A=1t—H: AR%
1,270,000,0007T) °
(@)  The bank loan was arising from the discounted notes and was @ ZERTEZREMRER  WHIRTE
secured by the notes receivable accepted by the banks. R HEREIRIEER
(b) The bank loan was secured by the corporate guarantee of the (b) ZERITERAASENEQRIEAAE
subsidiary of the Group. £R o
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16. SHARE CAPITAL 16. IR
30 June 31 December 30 June 31 December
2024 2023 2024 2023
“E-ME —E_=F —E-MEF —ZT_=F
~AA=+H +=ZA=+—H ~AA=+H +ZRA=1+-—H
HK$°000 HK$'000
BETT BETT
Ordinary shares of HK$0.05 each &R E &S #0.057T 2
Lk
Authorised: SEEMRA - 20,000,000,000 20,000,000,000 1,000,000 1,000,000
Issued and fully paid: BET ARG
At the beginning of the period/year R EI¥] /£ 1)) 1,500,247,000  1,498,789,000 75,012 74,940
Shares options exercised BT R RE 174,000 1,458,000 9 72
At end of the period/year RRERER /IR 1,500,421,000  1,500,247,000 75,021 75,012
Equivalent to RMB’000 EEARBTT 80,463 80,455
17. SHARE OPTION SCHEME 17. BBRESTE
The Company adopted a share option scheme which was ARAREFEMN—ER T —=FRAA=+HNA
approved by the shareholders at the annual general meeting on ZBRRBAFRS FERREITN =T —=
24 May 2013 and was effective on 21 June 2013 (the “2013 FRAZ T —BAERNBRESS(=F
Share Option Scheme”) for the purpose of providing incentives ——BRETE])  BEEHANEBELK
and rewards to the eligible participants (including the Company’s MIEHBERMAERREE (BEARAN
Directors, Independent Non-executive Directors, employees of EE BUFNTEE AKENEER
the Group and other eligible participants as defined under the BE-E——BREFSMAENEME
2013 Share Option Scheme) who contribute to the success of BB HEE) KR E) & ZE -

the Group’s operations.
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17. SHARE OPTION SCHEME (Cont’d)

At the annual general meeting of the Company held on 25
May 2023, the shareholders of the Company approved the
termination of the 2013 Share Option Scheme and the adoption
of a new share option scheme (the “2023 Share Option
Scheme”) for the purpose to reward participants as defined
under the 2023 Share Option Scheme (including employee
participants and service providers) who the Board considers
have contributed or will contribute to the Group. The scheme
mandate limit is the total number of shares which may be issued
in respect of all options and share awards to be granted under
the 2023 Share Option Scheme, share award scheme (if any)
and any other share option scheme of the Company (if any), and
shall not in aggregate exceed 10% of the total number of shares
in issue on the adoption date of 2023 Share Option Scheme
(i.e. 149,970,500 shares). The service provider sublimit, being a
sublimit under the scheme mandate limit, is the total number of
shares which may be issued in respect of all options and share
awards to be granted to the service providers under the 2023
Share Option Scheme, share award scheme (if any) and any
other share option scheme of the Company (if any), and shall
not in aggregate exceed 0.5% of the total number of shares in
issue on the adoption date of 2023 Share Option Scheme (i.e.
7,498,525 shares).

The 2023 Share Option Scheme will remain in force for 10 years
from adoption date until 24 May 2033 and the main terms are
similar to 2013 Share Option Scheme. No further options of the
Company shall be offered or granted by the Company under the
2013 Share Option Scheme, but the options which had already
been granted and remain outstanding shall continue to be valid
and exercisable in accordance with their terms of issue.

No option was granted under the 2013 Share Option Scheme
and 2023 Share Option Scheme (collectively, the “Scheme”)
during the period.

2013 Share Option Scheme was terminated and no options will
be available to grant after 25 May 2023.

The total number of options available for grant under the scheme
mandate of the 2023 Share Option Scheme at the beginning
of the period and the end of the period was 149,970,500 and
149,970,500 respectively. The total number of options available
for grant under the service provider sublimit of the 2023 Share
Option Scheme at the time of the adoption of the 2023 Share
Option Scheme and the end of the period was 7,498,525 and
7,498,525 respectively.

17.

P B A5 R R

R EETE (&)
ARaRRERR_E_=FRA=-_+HHSE
TZBRRBAFRG EHARE-"T—=
R B R AR EREE ([ ZE ==
BRETE]D SEERBEFSRALL
Ejzﬂ% RASBELERNSHESE (BRE=
T -ERENEMAEN2EERER
B2HEERRKRESE) - SHEIRELRA
ARFARBE - —BERETE - BHD
HBERTE () AR B A H 1 RE A A
?JrilJ(ﬁuﬁ)Tﬁ%mﬁ%w&&ﬁ%ﬁﬁﬁbmé
THRMNBE  BZ ERZFATEERAR
— T =BT B maaééﬁﬂﬁf‘ﬁ@
%&871096(Eﬂ14£;970 5008%) - RIS fHEE
S ER (REFEIRELR THDIEREE)
ABARBRBRE T = = BRES -
i 7 22BN ET 8l (1AF ) RZAN A 7] ] H fth B
IR#ETE (A) M RGIREER THOER
BERBEHDREMEBETHROEE  BZE
REFTIEBANR T - =ERETEIK
A B BT M B EHO0.5% (B17,498,525
f&%)

— = —

=

—ERESABERAAETFEAR
HEARE_ZT==FAA_+WAKH
TEGRRE_FT-—ERESIAEAL -
ARBBTBRE T — =BT BIE
HEEEARBEERE - HERH AR
1712 H) BB AU HE S A AR B I AR IR L 3 7T
RE T LALTE ©

RERE  BMERE T —=BEREFEX
—T_—BRAER B (M %A 8D B
FERHE -
—E - CRREFIERLYE T ==
FRAA-—THAARTBAARLOBRKE -

REE Y RAAHHEEBR BE_T ==
AR B ST 1 B 5T 2145 4 7] % H RO B AR i AR B
7 Bl £149,970,5008% % 149,970,5004% °
REM T _=FERETEE A RRAH
MEIR BEBE_FT_=BEREFENRE
REESE LRAIBZENEREZSES R
7#7,498,5250% K 7,498,525% °
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17. SHARE OPTION SCHEME (Cont’d)

Movements of Company’s share options under the Scheme

during the period were as follows:

Name or Category
of participant

Chief Executive
Officer
Mr. Wy Weixian

Other employees
In aggregate

(Other participant
In aggregate)

2L o

RE1R
£

REERE

Ehgsz

Number of share options
BREHE

At Granted Exercised Lapsed At
1 January during the during the during the 30 June
204 period period period (d) 04
# ]
ok RHE BB p3:i Z8IRE
-B-H ERY Blitd B&H) nAZtH
6,000,000 = = 6,000,000
6,000,000 - - 6,000,000
6,262,000 - - (800,000 5,462,000
9,540,000 - - - 9,540,000
7802000 - (174,000) 7,428,000
3,000,000 = = = 3,000,000
4,000,000 = = (1,000,000 3,000,000
30,394,000 = (174,000 (1,800,000 28,420,000
360,000 = = 360,000
360,000 = = 360,000
480,000 - - 480,000
1,000,000 - - 1,000,000
2,200,000 - - 2,200,000
38,694,000 = (174,000 (1,800,000 36,620,000
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17. BRESTE (&)

ANERR

T

Date of grant
of share
options (a)
(dd/mmyy)

RukRE
R
(R/ B/ &)

200422

Exercise period
of share options
(dd/mmiyy)

RER
kAR
(8/ B/ %)

29/04/23-28/04128

09/01/20-08/01
28/08/20-21108
26/08/21-25/08
§1/08/22-30/03

/0

2
25
/26
/21
29/04/23-28/0428

01/20-08
08/20-27
08/21-25
04/23-28

1125
8126
8126
4128

09/01/20-08/0
28/08/20-2110
26/08/21-2500
29/04/23-28/0

Exercise
price of
share
options (b)

Eod
==

£
)
HKS
i3

=
basd
Sis|

1500
1380
0.900
1470
1134

1500
1380
0.900
1134

ZAt P AR R B EZE N

Closing price
of the
Company's
shares
immediately
hefore the
date of

the grant (c)
FERY
BREA-%
KRARfR
&k
HKS

i3

1460
1300
0900
1500
1130

1460
1300
0900
1130
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17. SHARE OPTION SCHEME (Cont’d)

(@) The vesting period of the share options for both 2013
Share Option Scheme and the 2023 Share Option
Scheme is determined by the Board on a case by case
basis, but in any case, from the date of the grant until the
commencement of the exercise period should not be less
than 12 months.

(o) The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

() The price of the Company’s shares disclosed as
immediately before the grant of the share options is
the Stock Exchange closing price on the trading day
immediately prior to the date of grant of the options.

(d) Options lapsed in accordance with the terms of the
Scheme due to resignation of employees or still not
exercised on the expiry date.

The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing prices immediately before the dates
on which the options were exercised over all of the exercise of
options within the disclosure line. The weighted average closing
price of Company’s shares immediately before the dates on
which the options were exercised by other employees was
HK$1.09.

For the six months ended 30 June 2024, no share option was
cancelled. As at 30 June 2024, the Company had 36,620,000
share options outstanding under the Scheme, which represented
approximately 2.44% of the Company’s weighted average
number shares in issue for the period. The exercise in full of
the remaining share options would, under the present capital
structure of the Company, result in the issue 36,620,000
additional ordinary shares of the Company, additional share
capital of HK$1,831,000 and share premium of HK$43,416,200
(before share issue expenses).

P B A5 R R

B2 (8])

(@) —%——%&%&_7__%W%m
GEHYBRETERBEABBRLR
EEERAM  AREBEBETE
HABRABILETEIR+=Z@A

(b) fHETTHBREBEITARIARRBA
HIREMEUEE - ABRENITE
EETIAHE -

(©) METEBEN - RAIKENART
B ERSEZRTREREZBEN—
B3 % B R B X P (E -

(d) ENEESBEBBINIHADART
1 - BIRERIR % AT & AV RS T 2A
R o

REEBBETE B P RENRNRBK
DERSEORERREENNABEKR
1718 B HiAT — B BB S P A0 U T B Ay
MEFE - R ERE D ITRNBRER
ERTEAN—BARF RN ZNEFHE
WHERB¥E—TTAD -

éﬁzi_’?_ﬂi/\ﬁ JFElt/\“ﬂ
ARG T HEMBERE - R =
FRA=1TH ARRBREZTEHNEB
36,620,00017 & I #E M R 1T - AHEE R
RNATRZAEFEE BT D 8 I F A&
B)2.44% o IBIEAN N AR B 2 & ANGEHE
BHITERBRTHOBRERKER AN G
4NE%1736,620,000% I i IR LA I 2= 4 B ¥
1,831,0007T #8 7R 2 A1 49 7 #543,416,200
TR B CRETIRM BT °
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18. RESERVES

The amounts of the Group’s reserves and the movements
therein for the first six months in 2024 and 2023 are presented
in the condensed consolidated statement of changes in equity
on page 31 to page 32 of the interim report.

() CONTRIBUTED SURPLUS
The contributed surplus of the Group represents the
difference between the then consolidated net assets
of the subsidiaries acquired pursuant to the Group
Reorganisation, and the nominal value of the Company’s
shares issued in exchange thereof.

(I) STATUTORY SURPLUS RESERVE (THE “SSR”)

In accordance with the Company Law of the PRC and
the articles of association of the Chinese Mainland
subsidiaries, each of the Chinese Mainland subsidiaries
is required to allocate 10% of its profit after tax, as
determined in accordance with the PRC generally accepted
accounting principles, to the SSR until this reserve reaches
50% of the registered capital. Part of the SSR may be
converted to increase the paid-up capital, provided that
the remaining balance after the capitalisation is not less
than 25% of the registered capital.

(Ill) EXCHANGE FLUCTUATION RESERVE
The exchange fluctuation reserve is used to record
exchange differences arising from the translation of the
financial statements of foreign subsidiaries.

(IV) SHARE OPTION RESERVE
The share option reserve of the Group represents the
share-based payments reserve in respect of equity-settled
share option arrangements.

(V) CAPITAL REDEMPTION RESERVE

Capital redemption reserve represents the nominal value of
the share repurchased.

60 DAWNRAYS PHARMAGCEUTICAL (HOLDINGS) LIMITED 3R I 5475 (12 0%) AR A 7l

18. f#1E

R-TZ_MER_FT_=FEEAHH
MASERBEERIEHCHNPHRS
FIHEERANERGEERBEBRA

V)

(1

)

(v)

(v)

BABER
AEENFABRESESHMKRE
MBARERNESEEFEEAR
AIRBEREBEEEMBRITHNARAR
MEERZR -

EEBBAES
BEFBEAFERPEREATNA
AIER FENBARSEERTR
AREEER - BEFHERAAI10%
PEEEEHBATES  HEEEER
BRATE S E B H & A HI50% © &b
DIEERBATE SR AT R HERA A
IR - B AL 1E R EE DR E
REME R H925% ©

BE 54 R B 1 4
BEE 35 Bh ek 1 70 AR VR RO R B B S 1 Y
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19. FINANCIAL INSTRUMENTS BY CATEGORY

Notes to the Interim Financial Information

P B A5 R R

19. BERIE P 2EMT A

FINANCIAL ASSETS MBEE
30 June 2024 31 December 2023
ZE-MEXAZTH “2-=f+-f=1-H
(Unaudited) (Audited)
(REER) (BB%)
Financial Financial
Financial assets Financial assets
assets at fair at fair value assets at fair value
value Financial  through other at fair value Financial  through other
through assets at  comprehensive through assets at  comprehensive
profit or loss amortised cost income Total profit or loss  amortised cost income Total
NARE DA WS AR E
FTEEEEE hEHERA HEEESE FEAHEY BEH HEAHEY
AR B2 HAHE2E STABRZ BAGEZ  GAEMEE
BBEE HBEE WEZMBEE i BBEE BBEE WalHBEE et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARBFT ARBFTL ARBFTL ARBFTL
Trade and notes receivables BN E 5 R ZEHE - 155,941 139,836 295,777 - 152,385 169,611 321,99
Financial assets included s AT 30~
in prepayments, other EtENER
receivables and AtEEL
other assets HBEE - 455,399 - 455,399 - 106,999 - 106,999
Financial assets at fair value BAA%LfEzTER
through profit or loss EEEHHARR
LHBAE 122,861 - - 122,861 180,871 - - 180,871
Loan to an associate ENT-HBERH - - - - - 106,457 - 106,457
Cash and bank balances B & R ETEH - 1,132,322 - 1,132,322 - 905,826 - 905,826
122,861 1,743,662 139,836 2,006,359 180,871 1,271,667 169,611 1,622,149
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19. FINANCIAL INSTRUMENTS BY CATEGORY (Cont’d) 19. REFE Sz I A (&)

FINANCIAL LIABILITIES MBEE
30 June 31 December
2024 2023
—E-ME —E=F
ANRA=+H +TZHAH=+—H
(Unaudited) (Audited)
(REEZ) (B&E%)
Financial Financial
liabilities at liabilities at

amortised cost

amortised cost

REBERARTTE REHEKAGE

ZHBEE 2B’

RMB’000 RMB’000

AR®BT R ARBT T

Trade and notes payables ENEB S REERIB 189,416 162,161
Financial liabilities included in other ARAREMENRERRRERZ

payables and accruals M%aE 226,528 299,117

Interest-bearing bank and other STRBTREMEE

borrowings 182,552 120,060

Lease liabilities HEEE 5,544 467

604,040 581,805
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20. FAIR VALUE HIERARCHY OF FINANCIAL 20. ERMIAZAREER
INSTRUMENTS
The following tables illustrate the fair value measurement TRIPASESHMITENAABFEE
hierarchy of the Group’s financial instruments: &
ASSETS MEASURED AT FAIR VALUE AS AT 30 JUNE 2024: R-ZZBE-_MEARNRA=ZtTHRAAEBETEN
BE:

Fair value measurement using

EANT JRETAABETE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIEBRMISH BEAAHE EBEAFTITHE
HE WAE BWAE
E—& a1 F=ZR ast
RMB’000 RMB’000 RMB’000 RMB’000

AR® T AR® T ARBT T ARBT T

Financial assets at fair MRAREFEREHR

value through profit or BEGTABRZ

loss MBEE 9,848 93,013 20,000 122,861
Financial assets at fair UNAREFFERE

value through other FHTAEMEE

comprehensive income I 25 - 139,836 - 139,836

9,848 232,849 20,000 262,697
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20. FAIR VALUE HIERARCHY OF FINANCIAL 20.

INSTRUMENTS (Cont’d)
ASSETS MEASURED AT FAIR VALUE AS AT 31 DECEMBER

2023:
Fair value measurement using
FEARANATEEETAREGE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R BB T 5 8 BERABE BAIAHE
HmE B AE HAE
E—& FER E=& A&k
RMB’000 RMB’000 RMB’000 RMB’000
AR T T AREF T ARBEF T AREF T
Financial assets at fair KAanEstE A
value through profit or BEFFABZRZ
loss WBEE 10,333 150,538 20,000 180,871
Financial assets at fair KAanEstEBE
value through other FHTAHEMEE
comprehensive income gz - 169,611 - 169,611
10,333 320,149 20,000 350,482

During the period ended 30 June 2024 and the year ended
31 December 20283, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

The carrying amounts of cash and bank balances, trade and
notes receivables, trade and notes payables, financial assets
included in prepayments, other receivables and other assets,
financial liabilities included in other payables and accruals,
interest-bearing bank and other borrowings, and lease liabilities
approximate to their fair values.
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21. COMMITMENTS
CAPITAL COMMITMENTS

Contracted, but not provided for:
Plant and machinery

22. RELATED PARTY TRANSACTIONS

Notes to the Interim Financial Information

P B A5 R R

EETH - BERIERE
B 55 Kot 25

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key
management personnel

e RBREDEAN
8 TR = A
BARESFEIHR

TEEBEAEMEEER

. TRIE
EREE
30 June 31 December
2024 2023
—E-ME —T-=F
ARB=+H +Z-A=+—H
(Unaudited) (Audited)
(REEX) (BE%)
RMB’000 RMB’000
ARET R AREFIT
82,190 62,588
. BERARE
AEEETEEEAEMS :
30 June 30 June
2024 2023
—EmEF —EZ=F
A= = ~NABZ=1+8
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR¥ TR AREF T
3,059 3,171
100 182
82 115
3,241 3,468
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES

The Group has various other financial assets and liabilities such
as trade receivables and trade payables, which arise directly
from its operations.

The main risks arising from the Group’s financial instruments
are foreign currency risk, credit risk, liquidity risk and interest
rate risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

FOREIGN CURRENCY RISK

The Group does not have significant investment outside of
Chinese Mainland. However, the Group has transactional
currency exposures. These exposures arise from sales of the
Group’s subsidiaries denominated in currencies other than the
Group’s subsidiaries’ functional currency. Approximately 0.6% of
the Group’s sales for the six months ended 30 June 2024 (2023:
1.4%) were denominated in currencies other than the functional
currency of the Chinese Mainland subsidiaries. Upon receipt
of currencies other than the functional currency, the Chinese
Mainland subsidiaries sell them to the banks at suitable time in
order to convert them into functional currency.

CREDIT RISK

Credit risk is the risk of loss due to the inability or unwillingness
of a counterparty to meet its contractual obligation. The Group
has no concentration of credit risk from third party debtors. The
carrying amounts of cash and bank balances, trade and notes
receivables, financial assets included in prepayments, other
receivables and other assets in the consolidated statement of
financial position represent the Group’s maximum exposure to
credit risk in relation to its financial assets.

All cash and bank balances were deposited in high-credit-quality
financial institutions without significant credit risk.
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Cont’d)

CREDIT RISK (Cont’d)

The Group has continued the policy to perform an assessment
at 30 June 2024, of whether a financial instrument’s credit
risk has increased significantly since initial recognition, by
considering to group its other receivables into Stage 1 and
Stage 2, as described below:

Stage 1 - When other receivables are first recognized, the
Group records an allowance based on 12-month
expected credit losses (“ECLS”)

Stage 2 - When other receivables have shown a significant
increase in credit risk since origination, the Group
records an allowance for the lifetime ECLs

Management also regularly reviews the recoverability of these
receivables and follow up on the disputes or amounts overdue,
if any. Management is of the opinion that the risk of default by
counterparties is low.

The Group considers the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of a default
occurring on the asset as of the reporting date with the risk of
default as of the date of initial recognition. It considers available
reasonable and supportive forward-looking information.

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected loss provision for all trade
receivables. The expected loss allowance provision for these
balances was not material during the period ended 30 June
2024.

As at 30 June 2024, the credit rating of other receivables was
performing. The Group assessed that the expected credit losses
for these receivables are not material under the 12-month
expected loss method. Thus no loss allowance provision was
recognised during the period ended 30 June 2024.
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23. TRIEIMREEBEREXK (H)

FERR ()

AEER-_Z_MEAA=THEBERR
BR - WERERKGEMERKED AR
BEEIRBERRFAER TR ZEERR
R BEEREE AEEM - FIH0T

BB - B EMERFRIAE S ER
B AEBEN12ME AEHIE
EpBE(EBEaERE]) #R

B
BB - EEMEBUFBEAELERTR
15 & BB A 0E 18 A0 - AN 5= B 5L

FRMBEHEEBRERRE

BIEE N E BT i M RR Ry A Uk [E]
- WHARBAU DA RE(WME) E17T
RE -BEEERR RZUFEONER
B -

AREBR IR EERZ B EAQN AR
- REERREERSREHNRSE
EBEREIZN - BFABEERRE B KIE
B2 ARELBREERREBHNED
R ENTRERABNENRR ¥
BAfSAENGHEEFNRIEIEESR -

AREBERBECTARTRBEIRM B HRE %
QLSRR EMEREEREE  BRMB
HEERIFON A 5F 6 7B MR AR
REKEZFRARG BE_FT_EAX
A=ZTHLLHRE ZFER0BMBRE
BEEILTEK -

RZZE_WNFERNA=Z+H AEEHHAM
R RIBETEENR - AEER12(E A
BAHERAT AR ERUAENAGRER
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23.

24.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Cont’d)

LIQUIDITY RISK

The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the maturity
of both its financial instruments and financial assets (e.g., trade

receivables) and projected cash flows from operations.

INTEREST RATE RISK

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to
cash flow interest rate risk. Borrowings subject to fixed rates
economically expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest-
bearing assets and liabilities. The net desired position is then
managed by fixed rate borrowing or through the use of interest
rate swaps, which have the economic effect of converting
floating rate borrowings into fixed rate borrowings. The
appropriate ratio of fixed/floating risk for the Group is reviewed
periodically. The level of fixed rate debt is decided after taking
into consideration the potential impact of higher interest rates
interest cover and cash flow cycles of the Group’s
If the current low interest rate

on profit,
business and investments.
environment is unlikely to persist due to inflationary concerns,
the Group will consider to lock in fixed rate borrowings to reduce
the impact of interest rate fluctuations.

CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management are
to safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies
or processes for managing capital for the six months ended 30
June 2024.

APPROVAL OF THE INTERIM FINANCIAL REPORT

The interim report was approved and authorised for issue by the
board of directors on 23 August 2024.
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